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SATLONAL POLICY AND ISSUES 


CONOMTOC READJUSTMENT RESULTS REVIEWED 
HKOCL 314 Beijing BEIJING REVIEW in English No 35, 30 Aug 82 pp 13-17 


by "Zhang Zhoneji, the State Statistical Bureau": "Economic Readjust- 


ent: Results Since 1979"] 


Text China began to readjust the seriously disproportionate development of 
its national economy in 1979, Since then it has achieved measurable improve- 


ents ip agriculture, industry, national income and education and science. 
Nevertheless, the potential danger to the national economy still remains. 
irayraph published in boldface] 
lagior achievements have been made in China's economic readjustment work since 
it adopted the policy of "readjustment, restructuring, consolidation and 
improvement" in 1979 to steer the national economy clear of a course of gravely 
| igded development. The national economy has made the first solid step on a 
new road of steady development. 


iktural Structure 


Chira's tarm production was long dominated by cultivation, with the stress upon 
srain production. This single structure of agriculture obstructed the maximum 
utilization of the labour force and natural resources. However, the structure 
changed in the 1979-81 period when various forms of the responsibility system 
were introduced in farm production, the geographical distribution of tarm crops 
vas readjusted to suit local conditions, and peasants were encouraged to 
diversiiv their economic undertakings. The acreage sown to grain crops was 
reduced, but the annual grain output surpassed the pre-1978 level in the 


. 


i 7 & { rete Vears. 


' 


iso sustained increases in the output of cash crops. In 1981, 
‘tton output was 2,968,000 tons; oil-bearing crops, 10,205,000 tons; sugar crops, 
mH LS ,000 tons; and tea, 343,000 tons. Each was a record high and their 


reases ronged trom 37 to 96 percent compared with the 1978 figures. The 


Lhrere wel e 


itput Value of torestrv, animal husbandry, fisherv and sideline occupations 
ttalled approximately 61,700 million vuan, calculated according to the 1970 

stunt prices. This represented an increase of 31.1 percent over that of 
7S i an annual progressive growth of 9.5 percent. 














vounty in Anhui Province, for example, was once a desolate place 


“yx lazued natural adversities nine out cf ten vears."” In 1981, it harvested 
00,000 tons of grain and 15,500 tons of oil-bearing crops, twice and 6.5 times 
the L973 figures; commune members" per capita income averaged 240 yuan, 


S s 
1978 tigure. Fengvang was not alone in experiencing such 
dramatic changes. Many counties showed sinilar improvements. 


ineule-minded pursuit of rapid industrial production, centering around the 


iron and steel industry, resulted in a lopsided ratio between light and heavy 
tadustries. In the last three vears, light industry has received priority in 
tiie tollowing tields--the supply of energy and raw materials, measures to 
iperade potertial productivity and adopt technical innovations and transforma- 
tion, capital construction projects, bank loans, foreign exchange and import of 


New Ceciuniques, and transport and communications. This helped light industry 
yrow at a tast pace. The light industrial output value scored an average 
progressive increase of 14 percent annually, and its portion in the total 
industrial output value grew from -2.7 percent in 1978 to 51.4 percent in 
LY8l, calculated according to the 1970 constant prices. 


Lijor consumer goods experienced a considerable increase. In the 1978-81 period, 
the output of TV sets increased 10.4-fold; radios and cameras, 3.5-fold; 
bicveles, sewing machines, wristwatches and wines, more than doubled. Cotton 
varn, cloth, woolen tabrics, sugar, leather shoes and cigarettes each grew 


’ 


between 27 and 42 ,+rcent. In 1981, some 5,000 new light industrial products 
were trial-produced ard more than 70,000 new varieties and patterns were added, 
halt ot which already went into batch production. This greatly improved the 


supply ot commodities on the market. 
Heavy Indust ry: whom To Serve 


Heavy industry, once selt-serving, has been revamped in the last three years so 
ts to provide more products for agriculture, light industry, the market, export 
and the technical transformation of other industries. The metallurgical 
injustrs, tor example, increased production of badly needed strip steel and 


steel sheets by 17.3 and 25.7 per cent respectively between 1980 and 1981. The 
iv of products that had chronically been in short supply can now roughly 
Ke ‘race with the demand. These include small rolled steel, welding tubes, 


iterials tor steel window frames and materials for steel wire and nails. 


lhe civil machine-building industry developed 1,300 new products in 1981, 

‘re than it did in any vear in its history, and expanded service for agriculture, 
ideline occupations, the foodstuffs industry, the production of consumer goods 

‘yr daily use, the textile industry, commerce, environmentai protection and 


’ an 2 ed 
are T “ae iMse. 


volume of export of machinery and electrical appliances totalled 


1 


n U.S. dollars, 2.4 times the 1980 figure, and large precision 
michinery and complete sets of equipment have entered the international market. 


+y () my 
® « i 

















¢ ’ a 7~ »¢ ~~ . ; ~ La & + > + - ¢ 7) > 
eh ne reane C Meet Che Frisiny de inc. im 1 1, Cnese roducts accounted . 
m . 
= ‘ 9 or can? . -- + . -- _+ 74 ~, ev ~ i oh a y 
‘ 4 4 4 ? eet a Xv CIC 4 i Cc CUES BLY UL Va AUT a 4 irm «i iiner’ incustrv . 
¢ © + . + - ? > 9 + +} e } } A ae | - ) : 7 . 4 
3 as od , - . nw ve ~ »Q > ~ 4 > ~4 ‘? , ™m™rAreay»a - - 
oe P.Ort TG LuUrMm OUT ProaguctS Chal ean Of SOLG eaSliv, TNe CNemicai inausCrv 
° 4 ey — 4snp re eann - e-. sc - 4 ++ ~ . > rp wAANnA + - Avy 
i lLnited tne roacguction of tvres tor automoolles while expand Y® tne produc 
, . ¢2eeise fm hopes lac anid hand=enicl lad « on 
ee Tape CC’ Te TOY DLEVELeS AN Nanadr-puiledad Carts. 
— ti ee wie haa hoor : : MA + a oma) ] 
i indgustrv, Ne producl ml nas oeen readjusted. “Ore Tnan e< “iil 
"fF & L ? »¥ - > 4 > a om | > . lone ye T= 11D 5 > + yt a” ro: MVOoiwIM 9T -~ 
‘ -: Daa fi Ada 2iCaw» Cet Ui i Ses UuUucC KL A4dazriii Cassel e ~ ae sige a aa 
; er oe “ead t#axr eae Wonnw 2 ineee oa : ee ae ee | eA mak s+ Lae 
Ama sf : r duct JUaALICVY NaAVe Oeen Cidosed AQown oT Nav SW1tChHec C MaKe OCNeT 
. ee } ow nek smnetetiamon? ; ois ena ae ts a Naas as ah 
U 7 oOnsoiidat mM and improvement or tne remaining ones laVe en. ied 
, : . . 
> , >. + > + = > > ~ ; ne rm: 3 > ? + 7 _ . ~ >, ¢ - 7 
. a. ain I 1 ne lt ond, LOM c aiiu Cee ad i Standar US rt 4 T« su ¢ Lilc Del t i 
. = ° "FO ,/ ° . 9 
- > . ast . - ’ . tram "raanT é. ; = ~ 7? UW» ae ae 
pO TU LT Ost tor ple iron trom 304 vuan in Y/5 to csi -uan in igvol. LOSSES 
, : , 21% = 10 2 
] . * » i ’ , + ' ~ i ° — 
. i¢ ‘ cred rUOi »5U Mlii1l1on LO 1 Ul Miia .on \ uan. 
q ’ > 7 7 ° ° 
()U T Nirroveny to ; > t ~ ot? e ] ; r 2 
. a } a ti Nic ro: eilwuUus tert 4 LZer AL tories wert 4 ISec O SW1tc aa 9 
. . , , , - “7% @ 
, , ’ : heise — R ‘ a . “as . j ee \ - 
r r lets 1 | Zep Se AS a Tresull, Osses were reduced [Fro IU MiLliiwon 
4 = + ( -~ +71) sa) ’ ’ ~~ | wif \C~ A <r + resis ~— a + ~~ 
“ 4 L ? ibiilon bc2iie oma A L 2b. nous Tertcliize? Act LULL LS 1n 
“ — ¢ 7. . 1 3 . > ‘? + yore ~ ---* = -- Tw > + . ; 
{ t * ti. asi bd dit it ats cmaivec Ot ain LO eaeer a ro! it . shirOvrea 1Ges, 
a } vy a . imi) > - . nk ¢ a © hed ha) } ae . ~ + fs > ) . 
< s Piaal <2 e oibiuialiadtl acnle c cil = UT 1h =, 4 Wild 
° ¢ ° * 
1G f UL. 
7 
¢ ¢ " > ~ + 
Lr il L i 1. or National Income 
- , a 77 ,; YT 
t a & ic] ‘ ei at a CU weed T ym 
: . 
Hh, r cent in 1 consumption 
p . } ¢ } 
wii IMmcreased nereasea the 
' = =~ : fae acer; nd sideline products and has reduced sor seen | 
‘ ie | ae & ee -3. AaUa a call @Gi.U SiVeOi Lit pPrOG CLS @AltG LkatS Teuucea 1 GPO : Aui adi 


, ' Vdgey S () mill]? rman r . Ac : AM . - 1 eo. $ — 
» ce us @dGadins Ye VIUYU million Vuan to peasant incomes. in tne Cities and 


- (tam n 1 1 ay ved : a ,, tans } ‘epee yeas , 
Is, - bic 1ON eople have been given obs in the last three vears, some 


att i Stat? z ers have received wage Increases and bonus systems nave 
. } 4 ~1] 1 or a - + : ( c/ ae | ; ¢ ¢ 
t CY dla Lube AS i result, urodan eas mics I “t . + ir aid 4 . 
y , ee | ] a = ,. > Seakae . @ a) 2 °7 ¢ 1 OQ» “Awana 
~ 4 A ebadect let in t aa the \ i £11 S Ni1dD ec J VUaN In 4 , iu 4 rainy, 


, ¢ ‘ - ‘> ° - in 25 > ~* . . _ rons 4 
WrdDa —ind rurai ieas the percentage poor Tamille ri ed 
+, . > +» — , a“ ° areas ~.> . 4 a 9 7 > > 9 
a ° Riitu ‘ i c is sain SAV il = Aill Teaseu ra DY 1 Qi . L v aia : 
¢ . ° e -A e+ } 3 . Uu™ ) C © +e + ) 7 & + > 
. Ee, I 1s i iit Cr itu Qi i . — se ) . a ers L t rf si & 
2c? 1, } = : _j - , . oe ¢ P| e } 
t Ce womMes ive enadled tine residents 1n Che it im and rurai 
¢ , , od . . - ¢ + ‘ ? . ‘ 3 ) - - a j 
r kint OTe i 7) cee r LO %M, LOTIWIN Es aha ther Ouiis iit’ a POOCS, 
‘ . . 7 ° 
, ; + ' ry ’ -4-4 - + ‘ > * y- —. »~ } ; a = 
De , d tf tL CAL rurai resident received an ave n ease r over 
¢ 7 . = - =» . . 7 
+7 + ; -> —a + ‘ _* — _ + [ >r 41 — ‘tat, 
i LI equals hal i wli a e) Ot iine : iin tuft tnelr grain ration 








Drics, silks and satins, woolen yarn, 
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nitwear in Che sume period, Living standards have risen in the 
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Cate-supported big and medium-sized construction nrojects was cut from 


i,ols at tre end of 1978 to 63 in 1981. Of the total investment in capital 


Struction, the portion for heavy industry shrank jrom 50.9 per cent in 1978 
to 49.3 per cent in 198L, while that tor light industry increased from 
nil ot cer cent. The investment in productive construction (factories, 
» vtec.) decreased trom 82.6 per cent to 58.7 per cent while that 
in nen-productive construction projects Chousing, theatres, etc.) needed in 
the people's material and cultural lite increased from 17.4 to 41.3 per cent. 
he state invested 29,000 million vuin in housing construction in the last 


turee vears and built 233 million square metres of floor space, an average of 
* Million square metres each vear. Some 18 million people moved into new 


tilagines, and their old housing helped several million others improve their 
iv] Yndition 7 
lhe State support fer housing construction in the countryside both through 


up living materials and through designing and planning has enabled peasants to 
idly upvrade their homes. In the last few vears, commune members built 
a total loor space or 1,400 million square metres, and their 


livi rea averaves 10.1 f quare metres per capita. 


‘rade. the people's living conditions, a total ot 4,000 million yuan were 


ested in urban public utilities and urban development in the last three years. 


t 
[In lSs cities, during the period 1978-81, the number of people who had access 
te tap water inereased 22 per cent; the number of buses 32 per cent; the length 
itv reads 8.2 per cent; the gas supply 65.8 per cent; the length of sewers 


(o.o per cent, and the acreage of gardens and afforested areas 38.9 per cent. 


- 
~ 


-ensthening the state-owned commercial networks, the state has also re- 
‘red and developed collective commerce. Individual commerce has also grown 

i 
ewh at. By the end of 198Ll, the commercial and service trades [including 


tterin establishments numbered 3.3 million, emploving 16.24 million workers 
nd S.pie's ler. s, 73.2 per cent more than in 1978, 
ai it ion ind Science 


ina fas more and better qualified college students since the college entrance 
vamdaation svstem was reinstated in 1977. By the end of 1981, a total of 
a. illion were enrolled in colleges, 48.8 per cent more than in 1978. 
, an increasing number of students are studving in television and 
je lleses, attending secondary vi tonal and technical schools or spare- 
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1ued 
Increase of 
1981 over 1978 


Unit 1978 1979 1980 198] (per cent) 

million 
tons 104 .05 106.15 105.95 101 .22 -2./] 

rlectric it: million 
xWh 256,600 282,000 300 , 600 309 , 300 20.5 

million 
tons 31.78 34.48 37.12 3.0 12.0 

er million 
cubic metres 51.62 54.39 53.59 49.42 -4.3 

coment million 
tons 65.24 73.9 79.86 84 28.8 

ertilizers million 
tons 8.69 10.65 12.32 12.39 42.6 


it put i Major Agricultura, Products 


yin million 
tons 304.75 332.12 320.52 325.02 6.7 

tton million 

tons 2.167 2.207 2.707 2.968 37 

Wil-bearing crops million 
tons 5.218 6.435 7.691 10.205 95.6 

Cane “illion 
tons 21.117 21.508 22.807 29.668 40.5 

Beet root million 
tons 2.702 3.106 6.305 6. 36 135.4 

tte and bluish million 
‘<bane tons 1.088 1.089 1.098 1.26 15.8 

ed million 
tons 0.268 0.277 0.304 0,343 28.0 

rk, beef and millica 
itton tons 8.563 10.624 12.055 12.609 47.2 

‘s sold to market million 
head 170.49 187.68 198 .61 194 .95 14.3 
livestock million 93.89 94.59 95.25 97.64 4.0 

ia4tiec products million 
tons 4.656 4.305 4.497 4.605 -1.1 








'. e , ear : ATecrrhiece -— rr ° re NMrrAn 
INGJI YANJIU'S DISCUSSES ECONOMIC REFORM 


Lrticle by Su Xing [5685 2502]: China‘s Planned Economy and Market 
. China's National Economy Is a Planned Economy 


7 ; " : ‘ 1 - ~ 1 cat at ; : ad an 2, 
i455, ON Che Dasls of aiarge-scaie socidl revolution and speedy restora- 

tion of the national economy, China began to develop its planned economy 
, } to} } aa tl | ~ a Yank } . 
(lional Ccaie, with the resuit that todav the country Mav ioor aCk 


i SV-Vear historyv of such an economy. 


itional economy ot China is a planned economy and as such meins: first, 


r 


the entire national economy develops proportionately under the guidance of 
initied plan. Such a plan is not bv anv means unique to a socialis 


re 


nv, tor the economy of anv kind of society generally [words indistinct] 
re in see that other economies do not see their plans as bound together 
ind restricted. The foundation ot a socialist economy is shared public access 
e means ot production and the central part of the entire national 
is the possession and running of the state-owned economy by all the 
people. Thus it is an objective necessity that the national economy develor 
rding to unified plans. Second, the extent of the binding power of the 
roduction, distribution and circulation 

thin industry, departments and regions. Such a binding force may appear 

in a number of different forms, such as mandatory or guiding directives 
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ile, in addition, there is also the possibility of free production under 
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iteritls, and preserve the basic staiility of the market and prices, thereby 
ivoidinge the dangers of periocic overproduction and the nightmare of 
intlation. (3) it can rationally adjust and distribute funds between 
economically and culturally developed and backward regions, therebv gradually 
ironing out discrepancies. (4) It can alter the allocation of consumption 
tunds on a national scale, thereby daily improving the people's living 
standards on the basis ot the development of production. 


In the last 30 years, although China's economy has seen its ups and downs, 

it cannot be denied that agricuitural and industrial production development 
have been fast. Tf one compares the total industrial and agricultural 

output value the vears 1949 and i980 one can see an increase of around 

16 times, which works out as an average annual growth rate of 9.4 percent. 
Pie total output value of industry alone shows an increase of 46.2 times, 
With an annual averaye increase of 13.2 percent. The total output value of 
agriculture has increased 2.8 times, with an annual average increase of 

4.4 percent. ("The 1981 China Economic Yearbook ,' JINGJI GUANLI magazine 
press, IV-3). Had it not veen for the two major upsets in China's economy 
since 1949, the situation would undoubtedly be even better todav. All these 
figures point to the fact that a system of a planned economy has opened up 

a promising future for the development of China's productive forces. 

ihe characteristics and merits ct a planned economy are that the society can 
make conscious alternations to ensure that the process of reproduction and 
eacoh section of the national economy develops proportionally. This, therefore, 
is the mainstay vi « planned economy. The difficulties suffered by China's 
economic construction in tne past were related to the fact that the major 
preportionate relations were not established soundly. Thus, on several 
eceasions, when economic plans devauted from reality, disproportions occurred 
throughout the svstem, with the result that a great deal of time had to be 
spent rectifving the situation. Rectification, in essence, means a reestablish- 
ment or the proportionate relations that have broken down or been destroyed, 
thereby coordinating the development of the national economy. 


[here are many things to be included within the scope of the proportionate 
relations of the national economy, including the proportions of the process 
ot social reproduction, interdepartmental proportions, proportions within 
departments, and so on. From the point of view of expanded reproduction, 

the most important are the proportionate relations between accumulation funds 
and consumption tunas, between agriculture and industry and between light and 
heavy industrv. 


lhe proportion between accumulation funds and consumption funds are pro- 
portionate relations of a composite nature which in the long run decide the 
scale ot national construction and the degree of improvement of the people's 
iivins, standards. Accumulation funds are the squrce of expanded reproduction. 
fhe amount of accumulated funds decides the amount of surplus products in the 


society as a whole. Obviously it is not possible to use the surplus products 





ehtirely as accumulated tunds; first because during the period of anv one 


. 


vlan, the population is going to increase and thus the increased population 
sili produce its own surplus products. Second, on the basis of the develop- 
Ment of production, the wages of workers and peasants wiil necessarily 
increuse too, also bringing with it surplus products. He 
hecessary to deduct these two tactors before surplus products may be used 
is accumulation funds, For these reasons the accumulation rate (the 
proportion that accumulated funds represent of the national income) is net 
linely to decrease, tor it it did decrease, economic construction would not 
be adle to develop. It should, however, be remembered, that it is not 
ixelLy to shoot up either. On the basis of experience gained in 30 vears 
voonomie construction in China, it would seem reasonable to expect an 
pccumulation rate of around 25 percent. If the rate rises above 30 percent, 
tien disproportion occurs betwecn accumulation and consumption, resultiny 
poorer achievements due to tow weh haste. 


tribution and redistribution of surplus products through the national 


income creates increased social purchasing power and more investments for 

expanding reproduction. The newly increased purchasing power goes towards 

puying Means of subsistence, while the investments for expanding reproduc- 

tion are used to purchase means of production. Whether or not they are 

tole to complete this cycle depends on the limitations ot the make-up of the 
11 product (which consists mainly of the two major categories of social 

ion). 
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lhis means that the question of whether the newly increased 


omplete the cvcle and be transformed into means of subsistance or not, 
yends on how much surplus means of subsistance exists in the social product 
ifter ensuring the original scale of production. Likewise, the completion 
tf the cvele ot investments for expanding reproduction into the means of 
fiction depends on the amount ot surplus means of production after 
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nsuring the original scale of production In order to be able to correctly 
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imry out expanded reproduction and as a consequence be able to improve the 
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pedgpie s Standard of Living, 1€ 1s necessarv to nave surplus means Of SUDdD- 


istence and means of production, as well as suitabie newiy increased social 
purchasing power and investment for expanding reproduction. Within the 
realm of economic construction, China and several other sociali 


ive made a few mistakes, mainly due to ignoring this very objective ru 


fans 
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fore often than not there has been a subjective high-speed race towards 
1 ting 7; , . ms Sf Aas ei tan and hence 
rccumulation, resulting in an oversized scale of constructi 1 ana nence 
; ; . } ° : q ; ee ee a a eraAenhirr? : 
oming divorced trom the capabilitv of the country s matefrlai resources 


inancial resources, 


[1 rder to achieve a suitable balance between the scale of construction and 
thie mmtrv's material resources and financial resources, China ha learned 
© Polbowing tew lessons: Ll) {t is necessarv to keep firm control of the 
entire scale et capital construction investments. The wav te do this is to 

Channel all kinds ot construction funds, such as national investment, 
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ing overall wages and not 
taster than .abor productivity. Furthermore, 
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industry and agriculture are the most 
proportionate relations. The labor 
ather low, mainly because of the 
agriculture in terms or industry and 
Accordiny to past expertence, every 
industry and other areas of 
loped very fast, thus not only does agricul- 
ight industry it also restricts or affects 
When disproportions occur in the national 


Cc is ft 


‘nis a breakdown in the proportionate relations 
on and 


e 
- 


itter 


+ Le 
v 
i 12nec 


his, a breakdown in the pro- 
ult industr* and heavy industry. 


‘rp 
sity 


allocating funds, material resources and 


be upheld, 
finally to 


er 
U4 


namely, to organize agricul- 
organize the speed and scale 
the situation in agriculture 

h an ordering would be that heavy 
important position but bv taking 
first, it would be possible to control 
being squeezed into heavy industry. 
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in the 1950's, lessons were 
the Soviet system of planned management, 
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emphasis on mandatory planning and ignored the role of the 


the first Five-Year Plan, tne faults of such 
ipparent. The reason for this was that 
time, was made up of many component parts 
the market, it became obvious that it 
system planned management, 
relatively viable. At this time, therefore, 
for one sector of state-run enterprises, 
central authorities, province or municipality) 
state-private ownership and collective 
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As tar as private enterprises and 
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ayricultural and handicrart undertakines were ncer 
order. with them and avreed upon forward purchasin: nt 
» Cax revenue, credit and other such economic levers and 
to coerce them into joining in the state plan. Thus, dur 
‘fr construction of the planned economy, China was adie n 
rejecting the market, but also to make wideranzing use ; 
e various economic levers available, in order to realize 
There are those who do not understand why, if the First 
mn China was dased on the lessons learned from tne Soviet 
ic Lite at that time did not ossifv, for indeed, the mark 
is tairly active and successful. Now we may search for s 
s question. 
s related to the relations between a planned economy an 
in conne. tion with private ownership of the means c! pro 
le completion ot socialist transtormation. It was at th 
rtcomings of the Soviet svstem of planned management ot 
evan to grow more evident. Thus by 1956 China was able 
er the lessons learned from this first period of construc 
‘d economy and began to probe systems of planned managemen 
ina's specific situation. Both Mao Zedong's "Discussion 
Relationshins,” and Chen Yun's "New Problems That Have Ar 
sic Completion otf Socialist Transtormation" were produced 
ot time. "Discussion of the Ten Major Relationships" ha 
. ot how to organize the proportionate relations betweer 
industry and heavy industry and stressed the need to deve 
wht industry in order to promote the development of heav: 
‘more, it was pointed out that in handling relations bet. 
tion units and individual producers, as well as reiation 
| and reyional units, it was necessary to delegate rt 
t. the production units in addition to giving them some l 
ene! . thereby ensuring unity at the same time as indep 
rmmore, the need was stressed t rive more independence to 
re business to be handled regional basis. IESE DP 
be Seen, are still valid todav. Based on the ic CU sit 
it the time, "new problems that have arisen since tiie ba 
ialist transformation" discussed the concrete Siia tf Ch 
© at the time, and included the followinz points: in 
stration of industry and commerce, state ang , lective 
e kev, although in addition there was some individuai «¢ 
1s however supplementary to state and collective ad 
terms yroduction plans, the ist majority of in tr 
Cura products were to be produ ed acca? ne Ct 1S. 
{ 1 Were ilse to be produced accordiny to tluct t : 
tree preduction within the sphere vermitted bv thr ( 
} production formed the basis vf agriculturai and industt 
ree production based on market changes anc restrict t 
national plan, forming a supplementary part. Wit 
int market, the itional market should nside t 
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btacueh im addition there was @ tree market which, under national leadership, 
rmead only a supplement Co ine nationai market, theretore making it a 
Mstructive part of the unified socialist market. O; course, this 

hilosophy was in no way similar to the system ot administration upheld 

bv the Soviet Union during the eariv 1950s. First, it dirfered in that it 

and agricultural 
production and hence made free production, which was permissible according to 
.aoKet variations and within the sphere cof the national plans, a subsidiary. 
yecond, it ditfered Dy contirming that the planned market formed the mainstay 
to a ounitited socialist market, makiny the nationally led free market supple- 
mentary. This structure was not similar to any of the administrative systems 
or East Furopean socialist countries either. In these countries the sphere 

of tree production and the free market is relatively wide. 
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Contirmed that planned preduction was central to industria 


why, then, were these philosophies not put into effect leter’? I feel there 
ire two main reasons. One is that no correct explanations were reached to 
explain the relations between rarket regulaticn and the planned economy. 

In the mid-1990's many Fast European countries carried out economic reforms 
Ollowiny Yugoslavia, in view or the failure of the Soviet Union's system 

of planned economy. One of the most important parts of these economic reforms 
was the varying extent to which stress was laid on the benefits of utilizing 
the market mechanism. The suitability of these moves thus destroved in 
theory some of Stalin's theses, cach as denving that the means of production 
ire commodities and considering cth:t the law of value does not help regulate 
production. In China, however, under the incorrect thinking of the "leftists" 
there was a pericd when these reborms were al! considered as "revisionism" 
ind it was during .he 10 vears of the "Great Cultural Revolution" that such 
Cauink in: reached its peak. The other main reason is that after 1958, 
ditriculties again cropped up in coc development of the national economy 
which aico were not conducing to carrying out reform of the svstem of planned 
management. Both China and other socialist countries have all experienced 
periods of time when the relations of the national economy have suffered 
severe disproportion and in general such cases aiwavs demand an increase 

in collectivization and unification as well as severe restrictions on the 
role ot the market. It the supply of the means of production is not 
salistactory then there is no alternative but to expand centralized distribu- 
yn. It the supply of consumer products does not meet demand, then the 


only wav out is to limit supply. Under conditions such as these, it was 
ditticult to curry out reform and indeed some policies were even withdrawn 
ifter Naving been put into practice. It was only after the 3d Plenary 


Session ot the Llth CCP Central Committee that it was agreed that readjust- 
lent, restructuring, reorganization and upgrading of the entire national 
economy should take place. Hence, only when the theory and concrete tacts 
were available was it possible to further explore wavs of reforming the 
svstem of planned management. 


rhe concept of regulation by planning mechanism and regulation bv market 


mechanism evolved trom the concepts of a planned economy and 2 market 
economy. In the long term, many eccnonists tend to call a socialist economy 








ned economy and a capitalist economy a market economy. How 

Litions do not reflect the true nature of the two svstems of 
addition it is very easy to make the false assumption that 

my completely rejects the market, while a capitalist economy 


nning. As | said before, a socialist economy is a pla 
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t dues not by any means reject the market and it utilizes re 
mechanism; likewise, while a capitalist economy is not pilar 


rmrny 


not totally reject planning. Thus in order to illustrate more 


‘-eclation between planning and the market, economists tend now 
2 socialist economy is a planned economy based on the public 
Ne Means of production which at the same time gives play to tn 
lementary role of regulation by market mechanism. In this set 
ined economy and the market become one. A socialist economy t. 
ed production as central, but when the state draws up plans, 

te of market supply and demand (on a fairly long-term basi 


Nees in supply and demand over the period ct 1 vear). Regulat 





tf mechanism may only proceed under the guidance of planning, 


the sphere ot such regulation must be within those p 
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plan. in addition the state may use various economic levers 
‘S, taxation and loans to ensure that the alterations corresp 


needs of the planned economy. 
7 ‘Loe Ss] t } Cc . 
hanges in China’s Planned Management Svstem 


the market and regulation by market mechanism mav not be s: 
pi, they are certainly related, although they differ as weil 
‘List country witn either planned or nonplanned production, 
ry to vo through tne market in order to realize commodity 
ilue. On the market everything is governed by the law of va 
is sense the concept of the market is very broad. Market re 
iai.y considered to be free production and free trade carrie 


isis ot purket needs under the direction of state planning and 


is Naviny a verv narrow range. 


iw past, the mistakes of China's: svstem of planned management 
reentralize and not lav enough stress on the importance 
ition thereby restraining the full potential of enterprise, 


nate development of the entire national economv. © 
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fant retorms in the svstem of manapying the national econonr 

remise of supporting the continuation of a pianned econ 
tively brings into plav the supplementary role of market regzul 
, a tew initial policies have alreadv been introduced, wit! 


CS. These policies are as follows. 


: ilat wmes tor expanding the management and administrat 
eec-run ehterprises. [This is the prerequisite for practic ing 


ition; for without the enterprises having the requisite autor 
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Which tre enterprises ye ahe.wuGe the following: 1) On completing 

Lie sat .te plan, tty cerp! nw. Organize production and the processing of 

rteYidls accor ing to the need f Ine national murxet and experts. 2) The 
: '} rire! ; DY the commerce or material 
srtmMenN€sS Sectors as weli as promote » rouucts. ') The enterprise, on 

fitions of having cCoOmpletec Cie arrecucnts on commodity supply and the 

technological and economic insices drawn uo in the state's annual plan mav 

fake a portion of the bannec protit- or the excess profits for its own 
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sear are Of the worker rt ey pived as prizes te individuais. 4) The 
t C Trise ‘aS Cie er f Yratiate md vrclania tne ce Kporet Yi {ts own 

reduc t ind fe use the fereien ircency to import new teciinology, raw 

ite rials or vital maciiinery and equipment. Some of the vew powers have a 
wider sx ~« than general directives while others tend to be more restrictive 


it, om “emeral, the effects of these new Measures Nave been verv evident. 


Sin it is nc» ieaslbie for the enterprise to >lan a proportion of its 
duction according t rret need-, it i: ro longer restricted to merely 
ualbiiting the national pier, .LC may dDegir to actively carry out its tasks, 
romote its products and exnverimenc with new lines. Since the enterprise 
» as a wav in a portion of its funds, it is abie to actively refurbish 


n its equipment and expand reproduction. Because the enter- 
rise now has the power to distribute its own funds, it is able to improve 
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Wers have ai remarkable improvements in product quantity, quality 


Ind pretats in general. As yet, it has not been possible to retorm the 
Ire Sostem ot the soned economy and tor this reason the results are not 
table. Nevertheless, 5 sors of experiments in this direction have 
vr i that the expansion ot the acdcinistrative and management autonomy of 
enterprises is correct, and that it must be maintained and continued. 


Second, dredve channels, expand circulation ot commodities. In the past, 


the means ot production hav cen xXept separate from the market and have 
en subiect to unified distridputicn Sv the material departments, while 
most otf the means of subsistence his deen subject to unified purchase and 
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irseting bv state-run comrercii!l denirtments therebv completely isolating 
production enterprises from the market. But citv commerce is not able to 
ito the countrvside, not ree Cae suppiv and marketing cooneratives able 
te ovo to the towns, and thus administrative aliocation of products in 
the virious reevions thie intryv created splits and barriers between the 
itv and the countrvside and between ditferent regions, creating serious 
tults in the otterwise nooth circulation svstems, and causing goods to be 
transported in verv roundabout wavs, hence increasing circulation costs. 
Phe last 2 vears have already seen some initial steps taken to carry out 
me reromms. These steps include: 1) Dealing with the means of production 
nosueh a way that vital means of production or those in short supply are 
regulated and allocated accerding to the state plan and then, in accordance 
ith the dittering ircumstances of ecch type, supply will be either without 


restri:o tions, rationed or only ai te ose scrutiny. These measures help 


laa 
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Cc 
id be nonferrous metals tor which a svstem ot low-priced circulation 
wers was introduced 2 vears ago. Bv 1980, reserves had fallen bv only 
inh, 00 tons, saving 60U million vuan. Today the country now has around 
nv production materials markets, where buving and selling is free, lively 
ind conve ment. In Shanghai, the production materials trading market has 
t(iready established relations with 200 production materials service 
panies and 1,400 production units. In 1980 trading totaled 300 million 
vuan and now the market has in fact become a regional trading center. 
Consumer products: with the exception of some commodities which are 
important to the state plan and the livelihood ot the people and continue 
to De subject to unified purchase and marketing bv the commerce department, 
ther commodities may all be ordered and purchased freely. Objectively 
speaking, those products which are still under state monopoly inciude 
modities of the tirst categorv (such as paper, sewing machines and 
yicveles). Commodities of the third category (any commodities not in 
wo tirst or second category) and newly-developed products are all ordered, 
selected and purchased within the commercial sector after which it is per- 
nitted tor the enterprise to sell them itself or to be represented bv the 
commercial sector. The unitied purchase and marketing by the commercial 
sector of commodities ot the tirst and second categorv usually amounts to 


or SU percent of the commodities, thereby stabilizing the market 
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and guaranteeing a suitable standard of living for the people. As tor the 
remaining products, selective purchasing and ordering can encourage enter- 
Nrises to improve quality, increase variety and bring production more into 
line with market demands. Here it should be pointed out that the relations 
n supply and demand of commodities is by no means fixed and uncanging, 
and as production develops, so the relations between supply and cemand tend 
‘ary and tor this reason some commodities come under state monopoly and 
me are selectively purchased and ordered. 3) Break down the barriers 
tucen regions and between towns and the countryside, and startine to 


ize commodity circulation according to economic "ones. In the past, retail 
Wps were only allowed to stock products rrom wholesale stores in ir own 


region. Now, there is no longer this restriction on stocking from one’s own 
rienal stores and it is possible to bring in stock trom other areas as well 

is receive goods directly from the factorv. Thus, in the past, it was for- 
Jen to circulate goods on an interregional basis outside the national 


in, but todav, as long as the national plan has been tulfiiled, such 


t 
circulation is permitted. The svstem of supply and marketing, cooperatives 
trving out pilot schemes tor reform. 4) Develop and erypand country 
trade between towns and the country. In the past such triding was 
restricted to villages only, but today manv towns have set up agricuitural 
trate tirs and shops where prices are negotiated. This has attracted the 
tive economy of the villages and also encouraged peasants to travel 
te the tewns to sell their avricultural sideline products, thereby increasing 
tlie irculation ot commodities between the town and count rvsid: 
lhird, schemes to correct the overcentralized and limited powers “anagement 
rices, by applvins tairly vigorous methods of price t e exists 
vreat deal of irrationality in the prices of agricultural and industrial 
mos, some being too hixzh, some too low, thus posing preplems ror the 


‘tionate development of the national economv. Furthermore, it is damaging 
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sstul ements ine inagement and to the rerorm orf the 
we Svste ( nat economy. Ir the long term tc 1S very 
Ciwl Cire price Svsitem teecs rel IImMing , it durin the period of 
istment suca reforms should not be to eat, So that the basic 
litv of prices in general mav De preserved. All that nay De done at 
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is complete, it will be possible to pay interest on such loans; turthermore 
inves are occurring in the foreign trade svstem, with total administration 
longer in the hands of the external trade department, and today the state 
iLlows Shanghai, Tianjin, Guangzhou and various exporting provinces to set up 
their own export companies for foreign trade; changes are taking place in the 
employment svstem too and now, in addition to the employment department 
organizing employment, it is possible in some cases for workers to organize 
their own cooperatives and carry out individual operations, with the government 
providing the necessary help and guidance. Such measures as these are all 
desiyned to make better use of various economic means and ot course to give 
tull play to the role of regulation by market mechanism under the guidance 
ot the state plan. 


Ihe retorm ot China's svstem of economic managewent has only just begun. Since 
the national economy finds itself at present at a stage of readjustment, such 
economic retorm must obviously be limited to some extent. Some foreign 
economists teel that to reform an economy by carrying out various experimental 
schemes in a small number of enterprises cannot hope to succeed. Since the 
national economy is a complete entity in itself, while a small number of 
enterprises mav be producing solely for the market, the rest of the country is 
still using old-tashioned methods of management, supply of raw materials and 
svstems ot pricing, and buying and selling. Hence under these conditions, 
the enterprises involved in the pilot schemes cannot be granted full powers. 
Naturally this viewpoint does have some foundation and China is already aware 
ot this problem. But one should not, purely on the basis of that, totally 
deny the benefits of such pilot schemes. Reforms of the system of economic 
ninagement affect production, distribution, exchange and consumption and hence 
it is extremely difficult to carry out reform simultaneously on all levels. 
Qur country's practice shows that proceeding with reform trom the moving has 
illustrated the potential for expansion of enterprises’ administrative and 
Inazement Qutonomy is viable and is conducive to promoting the reform of the 
svstem of management of the whole national economy. 
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[Text] It Is Necessary To Fully Realize the Important Significance of Reorgani- 
zing Enterprises in an Overall Way 


The CPC Central Committee and the State Council have made a decision recently 
that beginning this year, the state-owned industrial enterprises must be 
reorganized in an overall way within the next 2 to 3 years. This decision 

is a strategic uweiscre to guarantee a new approach to the economic construction 
of our country. This work is now being done in various places with leader- 
ship, planning and step by step. But some comrades still have not really 
understood the significance of reorganizing the enterprises. For example, 
comrades from some enterprises said: "Where will the work of reorganizing 
end since we have carried out this work for many years following the downfall 
of the gang of four?" Some other comrades just did not understand the signi- 
ficance o* this work and consequentiy they are satisfied with the present 
situation and with the facts that enterprises still have jobs to do, there are 
people who still want to buy their products and workers are still able to get 
awards and therefore they think that they can still get by. Still some other 
comrades said: "We have no intention of carrying out reorganization because 
we do not have enough production tasks" and "we have no time to carry out 
reorganization because we have a heavy production task." This situation 
shows that in order to enable the enterprises to carry out reorganization 
smoothly and with anticipated achievements, it is imperative both in theory 
and practice to show the important significance of the enterprises carrying 
our reorganization in an overall way so that the broad masses of cadres and 
workers and staff will understand the necessity and importance of reorgani- 
zation and carry out this work well and consciously. 


It is imperative to reorganize the enterprises primarily due to the present 
situation of the enterprises. Our socialist enterprises have tremendous ad- 
vantages and potential. Following the reorganization work taken over the 

past few years and compared with the cisotic management during the 10 turbulent 








» the present situation of the enterprises has basivailvy changed. fhanks 
fo tte experimental rerorm of the economic management svstem and enlerprise 
Linivement system, the proper expansion of enterprise autonor nd ct torma- 
tior t the economic responsibility system, the initiative of tne broac masses 

workers and staff has been greatly raised, the management level o! , 
enterorises has been constantly improved and the leadership of a number 
enterprises has fostered business ideology and begun to underst ow to 

imry out modern management. All these are undeniable facts. Sut we can in 
Oo wav underestimate the present situation of these enterprises. We must 
lerstand that the reorganization work carried out over the past few vears is 
he nature of rehabilitation, the development of this work is t ced 
ind on'y a few enterpirses have really done this work well. For example, an 
inalvsis of the present situation of enterprises made in the stucy clzsses 
tor ta tory directors held by the Qingdao Municipal Bureau of the Mar aine- 
Building Industry shows that measures of the nature of rehabilitat‘, ve 
been taken over the past few vears to reorganize the enterprises, but in 
spite ot this, the enterprises still have the following problems ft arying 
extent. First, they are “undisciplined” which is shown in the incompetence 
of leading yroups, undisciplined ranks of workers and staff, more is than 
Needed and toose discipline. Second, "chaotic" and this situation is shown 
in chaotic financial management, loosely carrying out financial discipline, 
weak basic work and indecisive munagement responsibility. Third, “low" and 
this situation is shown in low quality, high consumption, serious waste, 
low economic efficiency and in the fact that major economic ang technical goals 
are lower than the best levels previously attained. Fourth, "dirty" 1 this 
situation is shown in uncivilized production, many accidents and serious en- 
vironmental pcllution. Another example, a province carried out financial 
checking early this year and it was found that of the 221 enterpris in 2 
cities, 178 ha violated financial discipline in varving degrees an 
izure represerts 80.5 percent of the total enterprises checked. [To abide 
tate tinancial discipline is a bound duty of socialist enterpris ut 
w cin we tullv display the superiority of the socialist economic svstem when 
the situation violating financial discipline is so common? 
ven the enterprises that have carriec out reorganization worn vetter in the 
ast few vears now still have many problems in their management anu thev are 
till verv far from meeting the needs of modern socialist enterp lanaye= 
ent. Analvses made of some of the better enterprises in 3 hat 
t tre ire still lagging behind advanced enterprises in Shangis sad other places 
tters of economic etficiency. Even the Shoudu Lron and ‘ei Company, 
‘ 1 is an advanced enterprise with good economic efticieneyv, is not the 

t advanced enterprise in all technical goals. Therefore inv has 
lecided to continue to study and use modern management metho 1b er- 
it] reorganization so as to realize rational organization in production and 
ritional management, turther tap potential and make tur: proc . %&Investi- 
‘rations made of a car factory in Beijing shows that this fact as many 
prob le ikthoush one of its workshops nas been cited as an a rkshop 
tor } successive years. These problems include: first, low utilization rate 

f worki hours. the reason for this situation is iack of lLaboi ipline 
ind excessively lower labor quotas. Second, failure to compile il workshop 
rition planning. Ihe reasons are that workers’ attendance is unstable, 
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workshops, it impe iv © Carry out reorganization. 
‘ing Enterprises Is aat Condition for improving Economic Ef- 
irvy to reorganive terpy ; also because a new approach to eco- 
struction sets higt ean on the part of the enterprises. The 
1 new approach te econ truction is to raise economic effi- 
thereiore it r re -odactcion of as many products as are 
SOC let eh the miatizam nsumption of living labor and materials. 
istinet} tt vaste organications cf it and the only way to raise 
ic eftici rapidly is to tmprove their presenc situation and 


At 


Trom one 


present, the economic 


ch to another. 


mF 


; of the Ministry of Lizgont Industry show that compared with the na- 
verage level, total labor preductivity in Shanghai was 194.7 percent 
19s0. 1 output value produced per 100 vuan of tixed assets was 
ent higher while ¢ Srorit made per 100 yuar output value was 
‘nt hicher. There are m reasons tor such differences but one 
iin reasons is that the btusiness management level of the enterprises 
ii is high. The situation oc: many enterprises in Shanghai also 
at enterprise reorganization is nelpful in rapidly raising economic 
ind this view is by no means accidental. Our present enterprise 
vitv embodies many contradicric such as outdated equipment, backward 
r, inefficient r torce, unpalanced productivity, serious stock- 
nroducts and bacrward enterprise management. Of these contradictions, 
inagenent is prominent Sackward management has not only hindered 
rtant factor f pt tivity from fully displaving their roles but 
ide it difficult to scive some problems in time and this situation 
vreat difficulties in tt production and construction. Through 
tion, enterprises will be ible to further improve their management 


these enterprises will have tackled the key 


t md theretore it is natural that they will 
thei ynomic efficiency. 
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For campte, in order to put the pra rie tor re: lizing the development of 
Industry producing consumer goods in an important position, the enterprises 
producin,, consumer good: mu- MpLOvVe Management, carry out study and investi- 
gation consetentiously and procuce cu7iicy and low-oriceda consumer goods that 
are necdedby the masses of riie people. At tie Same time, 1t is necessary to 
provide more financial revenue bit not te carcy out production blindly as 

some enterprises have done because such: production resulted in the fact that 
“industry is happy, commerce is unhappy, warehouses are stockpiled and financial 
revenues is decreased." Another example, in order to further readjust the 
Service orientation of heavy incusctcry, it is aiso demanded that through re- 
Organization, heavy industriai enterorises should serve agriculture and the 


consumer-products industry still netrer, serve the technical transformation 
of the national economy, serve exports and serve the modernizciion of national 


dJeten-c. Tt is a key task at the present stage to readjust the national econ- 
omv and tho.*s to this readjustment. the propertion of our national economy 
has become more balanced and this situation is in fact alsc a tavorable con- 


heir management. Nonetheless, we must 

biso understand that readjustment ana reorganization condition each other. 
fheretore to reorganize er..erprises ilso meaus to have accomplished an import- 
ant condition for accomplishiry toe task of readjustment. Facts have proved 

that it is difficult to complete the casks of rationalizing the economic struc- 
ture unless the current situation of many enterprises is further improved and 
the necessary measures are taken to reidjust and reorganize enterprises. There- 
tore it is imperative to combine well readjustment with recrganization and to 


do a good job in this respect. 


dition for enterprises to impreve t 


third, let us wo. ..to the relations between reorganizing enterprises and 
carrving out tecunical transformation. Por the existing enterprises, to 
Carry out technical trens ormationstep by step and concentrating on certain 
major Lrtems and to graduaily change toe technical situation of the whole na- 


tional economy are necessary tor oc. oalizarion of the wodernization program 
and this work is an important content o!: a new approach to economic const ruc- 
tion. fr is only in this way that our national economy will be able to grad- 
ually take the road of intensive production and guarantee that economic effi- 
‘ienev will be constantiy raised. “ol.owing tne development of science and 
technology, the role of tecnanical progress in developing production will be- 


, 1 


come bigger and bigger. How should we quicken technical transformation and 
realize technical progress? In tnis respect, we must fully display the roles 
of the existing enterprises. In capitalist countries, technical transformation 
is the business of each enterprise; consequently this work cannot depart 

trom the role of the enterprises themselves. But under the socialist systen, 
technical transformation must be carried out in a planned way and step by step 
while the state must step up its leadership over technical transformation and 
the work of scientific and technical departments must also be stepped up. At 
the same time, it is also necessary to enable enterprises to have the motiva- 
tion and capacity for carrying out technical transtormation. Of course, 
socialist enterprises also reyuire external conditions for carrying out tech- 
nieal transformation. But if the management level of enterprises is too back- 
ward, they cannot carr; out technical transformation well even if they have the 
external conditions. In carrving ou’ ‘*.chnical transformation now, enterprises 
in our country have found that they ‘ot have enough funds while on the 











other hand, the funds that should be used in renewal] and transtormectien are 
mainly used in capital construction. Investigations showed that oniy about 

20 percent of enterprise depreciation funds are used in renewal anu trans- 
formation. This has happened not only because of shortcomings in our planning 
work but also because the management of our enterprises is Dackward. So it 
shows that the situation of enterprises does not accord with the needs o1 
technical transformation. How can we carry out technical transformation well 
if this situation continues to develop? Technical transformation must be 
aimed at raising economic efficiency and this goal can aiso be reached only 
through doing a good job in working out planning for techni 
tion and in reorganizing enterprises. Therefore it is not difficuit to und 
stand that enterprise reorganization is also an important condition tor our 
national economy to carry out technical transformation smoothly. 
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Finally, let us look into the relations between reorganizing enterprises and 
reforming the economic management system. There are many shortcomings in our 
economic Management system, consequently, it is imperative for us to meet the 
needs of socialist economic law and form an economic management system that is 
in Line with our national condition and able to fully display the superiority 
of the socialist svstem. It is a very complicated and arduous task and it 
must be carried out actively and stably. Reform and reorganization also con- 
dition each other. We have stressed the importance of the role dispiayed by 
the reform of the economic management system in mobilizing the initiative of 
enterprises. We cannot say that it is groundless to stress this aspect be- 
cause the original economic management system that is excessively centralized 
has restricted enterprises from displaying their initiative. Put at the same 
time we must understand that if we are able to reorganize enterprises well, 


that means we have also created the conditions for a smooth reform of the 
economic management system. The present situation indicates that to carr 


out reorganization is aiso to set a foundation for further reforming 
economic management system. Take the situation of the industrial econonic 
anagement system for example. All the externrises that have done a 300d job 
of reorganization have been able to carry out the economic responsibility 
svetem tairly smocthly and with fairly good achievements. © tie otuer hand, 
the enterprises that have not been able to carry out reorganization well have 
met many problems in implementing the economic responsibility system. it is 
also otten the case that these enterprises fcil to han/ie weil Cie reictions 
among the state, themselves and the individual and as a4 resu.t, sSiat 
financial revenue is not guaranteed and there mav even appear various ‘forms of 
indesirable practice. Shanghai and other cities have summed up their exper- 
lence in carrying out the economic responsibility system and consequently 
ted out that reorganizing enterprises is the roundation for in cing 
the economic responsibility system. They held that for the enterprises with 
weak leadership and chaotic management, it is imperative tirst o: ali to 
irry out reoryvanization so as to create the necessary conditions. jhe lead- 
ing yroups with relatively strong and complete b: 
rectly introduce the economic responsibility system or can carry out the 
economic responsibility svstem interchangeable with reorganization. [hi 
is by no means groundless. Facts have proved that if retorm is carried out 


asic management work can alo 
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without first improving the current situation of enterprises, some will not 
achieve the anticipated results and will have a negative etfect. but we do 











nof Mean that at the present stape we cannot carry out anv reform; what we 
mean is that reform must be combined with reorganization so that they can 
complement each other and car ove carried out simultaneousiy wniie each step of 
reforn will attai: the ancicipated achievement. We must also understand that 
with the introduction of reforms, the requirements on the enterprise manage- 


ment level are becoming higher and therefore it is necessary for us to set a 
better f sundatdon in this respect Herough reorganization. 


“nterprise Reorganization is a Form ot Building Socialist Enterprises 

In order to have a deeper understanding of the important significance of re- 
organizing enterprises, it is aiso necessary to study the development law of 
Socialist enterprises. Socialist erterprises are set up following the estab- 
lishm ut of the public ownership of the means of production. These enterprises 
ire in a process of constant development and this precess is the process of 
constant building. The building of socialist enterprises covers many aspects 
mainly composed of the following: (1) The building of a leading group. That 
is, to zradually build a leading greupthac is capable of implementing the 
party's principles and policies and managing well socialist enterprises ac- 
cording to the needs of socialist economic law. (2) The building of the ranks 
of sctafr and workers. That is, to build a contingent of statf and workers 

who are pre cssionallyv and politically qualified. (3) The building of a 
usiness management system. That is, to set up a scientific and civilized 
managenent system that is character{zed bv the nature of the relations of 
socialist production and is in line with the needs of the development of pro- 
ductive force. (4) The building of business ideology and business styles of 
work. That i°, to ioster socialist business ideology and form socialist busi- 


nes vles of work. [In addition, there is the building of the foundation of 
material technology. That is, to gradually build an advanced material tech- 


ica’ foundation that is suited tc. ani in the interests of, raising economic 
etficiencv. All these are protract.d and arduous tasks. Socialist enter- 
prises are a new type of enterprise and there are many problems to be studied 
as to how to build such enterprises. [n addition, the environment of these 
enterprises is changing, science and technology is developing and economic 
relations are becoming more complete and all these have constantly s-t new 
lemands on the building of enterprises. Furthermore, the original management 
level of our enterprises was not high and in the process of their development, 
these enterprises have been subject to the interference and influence of 
various wrons ideologies. Therefore in order to enable socialist enterprises 
to shoulder the task of being the basic organizations of the national economy, 
we must pay much attention to the building of socialist enterprises. 


How to uild well socialist enterprises and guarantee that they will develop 
smooth] It seems that various measures are needed. For example, to do a 
good job of daily management work. The building of enterprises cannot be 
separated from doing management well and therefore we can in no way neglect 
this work. Another example is to do a good job of ideological work in enter- 
prises. This work is necessary to as a method for constantly raising the 
ideolozical consciousness of the leading groups and workers and staff of 
enterprises, tapping their initiativ d creativity and helping them foster 
the socialist business ideology and. :* style. It is also necessary to train 








t: and workers in rotation and regulariv so as to constantly raise their 
. ° 7 . ; 7 
tical litical teveis to 


level, management level and ideological and po 
onstantly perfect the economic management system so that it suits the cha 
ot productivity and production relations, and enable enterprises and stati 
and workers to display their initiative in carrving out management. In addi- 
tion to these forms, it is also necessary to reorganize enterprises ‘or a 
certain period. We have reorganized our enterprises on many occasions since 
the founding of new China. Following the confiscation of bureaucrat capital 
in early Liberation davs, we carried out democratic and production rerorms in 
enterprises; that was the first reorganization. During the period of national 
economic readjustment in the early i%60's and following the gownfail of the 
yang of four we also carried out nationwide enterprise reorganization. in 
the current readjustment period, reorganization has been defined as a content 
ot the eight-character policy. All this proves that enterp. ise reorganization 
is a vital and indispensable form for building socialist enterprises. 


lo regard enterprise reorganization as a form for building socialist enterprises 
has the following features. First, universality. That is to sav, this reor- 


nication covers many enterprises. For example, all state-owned industrial, 
commercial and communications enterprises are to be reorganized in yroups and 


step by step in 2 to 3 years. Second, completeness. That is, the contents of 
reorganization are relatively complete. For example, the reorganization now 
Deing carried out involves leading groups, the roles ot workers anu stilt, 
labor organization, labor discipline, management system, party work style and 


t 
trengthening ideological and political work. Third, overcoming chaotic con- 
ditions and correcting mistakes. [his aspect includes overconing the chaotic 
nditions in management, strengthening financial discipline and labor dis- 
cipline and correcting wrong business ideology and unhealthy practices. Fourth, 


wf 


reoryanization is carried out with the guidance and participation of leading 
hodies. Reorganization is necessary for the following reasons: -cirst, 


enterprises will naturally meet with some problems in their developrent. 
ese problems include those to be solved through daily business management 
work and ideoloy,ical and political work, and other problems to be coilectively 


resolved through reorganization in a certain gee Second, thc agement 
of a number of enterprises is still in chaotic ate for certain reasons. 
For example, the order of a number ol cnterpeiaee was spoiled by the iniluence 
of the wrong Leftist guiding ideology during the "great lea» forward" vears 
while the management level of enterprises was affected Gureng the cCuroucent 

1) vears due to interference and sabotage by the gang ot four. Enterprise 


+ 


reorsanization is imperative to correct this situation. Third, uncer the 
situation in which the economic development strategy is experiencing Dix changes 
uch as a new approach being taken in our economic construction, i its aiso 
necessary to reorganize enterprises so that they will be able to accord with 

the new situation and new tasks. 
nterprise Reorvantization Must Proceed From Reality avd We MUst Study How To 
onsolidate the Achievements of Reorganization 


ich time enterprise reorganization is carried out, it has different problems 
4 24 ‘ . 


to solve. Now, enterprise reorganization is being rried out overall 
wil “y as to enable the enterp rises to accord with the needs of thre OW approach 
in economic construction and this enterprise reorganization represents enter- 


Sufldine. This reorganization sets high demands. That is to sav, it 











eo onot only at ratsing economic erficiency but also at solving various 


lems that exist in the economic responsibility system, labor organization, 
tinancia: discipline and le:dlig groups. in carrying out this reorganization, 
it is also necess:ry to work ont 2 systematic and complete construction plan 


i Pe 


so as to do a good mob of the "three constructions" and reach the goal of "six 
vood reqiirements." That is to sav, we must, through reorganization, gradual- 
ly sec up a leading system that is characterized by democracy and centrali- 
ration, torm a contingent of staff and workers who are professionally and 
politically competent and set up a scientific and civilized management systen. 
the Six vood requirements represent good consideration oi the relations among 
the state, enterprises, and staff and workers, good quality products, good 
economic ef ficieney, good labor discipiine, good and civilized production 

ind good politica! work. This is a voal of our struggle and each enterprise 


must .receed from its own specific conditions and spare no efforts to reach 
this soal. Wo must understand that during the 10 turbulent vears, many good 
traditional experiences of our socialist enterprises were seriously damaged. 


These experiences tave yet to be restored and consequently the level of the 


starting point for enterprise reorganization is juite low. Some enterprises 
still have to tulfill the casks of reorganization for rehabilitation. There- 
tore in working out building plaus, each enterprise must proceed from its own 
reality, persist in the principie of seeking truth from facts and pay atten- 
tion to efficiency. They must in no way indulge in putting forth unrealistic 
slacken their current and urgent work that already has the condi- 
tions tor being carried out. 


According to the present situation of many enterprises, it is very important 
in carrving oit reoiganization to pay attention tothe basic work of reorgani- 
riot enterprise manesement. This basic work includes perfecting original 

reeo cds, doing a gocd job of calculating quantity, statistics and accounting, 
defiaiay various norms and standaid., defining responsibility systems and 
technical regulations as well as rules and regulations for management. To do 
1 good job of basic work is a premise for doing a good job of other management 
work. For example, if the original records are not complete and if we fail in 
doing a yood job of quantity calculation, statistics and accounting, it will 
not be possible for enterprises te mak2 correct decisions in time and to work 
out scientific plans. Another example, without accurate norms and standards 
and without a strict responsibility system, it is impossible for enterprises 

te set up a complete labor organization and checking system and to effectively 
‘ontrol and regulate production and construction. There is a basic demand for 
iL] enterprises to do a good job of basic work. The basic work of many enter- 
orises is weak now and so far this situation has not drawn enough attention. 
weak basic work end serious chaotic situations in enterprises must be improved 
considerably through the current reorganization work. 


We must also study how to consolidate the achievements of enterprise reorgan- 
i-ition. Reorganiziny enterprises is a necessary form for the construction 

ot socialist enterprises. But this work can only be carried out at certain 

>, it cannot be carried out regularly. In order to enable enterprises to 
continue to make progress following reorganization, it is necessary to con- 
late the achievements of the rec. t:aization. How to consolidate these 
ichievements? First, we must thorou .lv get rid of "leftist" guiding ideology 











in economic construction, persist in the party's correct line of economic con- 
struction and follow a new approach to economic construction. Second, we must 
persist in defining various rules and regulations during reorganization so that 
they will become more perect. Third, carry out regularly ideological education 
to help staff and workers foster correct business ideology and form a good 

work stvle, strictly follow laws and rules and regulations, carry out party 

and government principles and policies and constantly improve management level. 
Fourth, reform the economic management system gradually and in a planned way 
and set up a socioeconomic system that enables enterprises to carry out eco- 
nomic activities according to socialist principles. At present stage, it is 
particularly important to combine the establishment and perfection of the 
enterprise management so as to raise people's awareness in improving enter- 
prise management. Fifth, step up social supervision over enterprises. This 
work includes perfecting economic legislation and economic administration of 
justice, setting up bodies that are specialized in economic supervision and 
inspection and fully displaying the role of statistics, investigations of plan- 
ning, finance, tax, banks, prices and customs, and the supervisory role of 
industrial, commercial and administrative departments over the enterprise econ- 
omy. It is also necessary for the higher organizations to enterprises to 

carry out reorganization and set up strict responsibility systems. In short, 
we must spare no efforts to reorganize well enterprises and consolidate the 
achievements of enterprise reorganization so as to victoriously take a new 


approach to economic construction. 


CSO: 4006/633 
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SHANGHAL MAYOR ADDRESSES QUALITY CONTROL CLASS 
OW291055 Beijing XINHUA Domestic Service in Chinese 1548 GMT 25 Aug 82 


[Text] Shanghai, 25 Aug (XINHUA)--Shanghai Municipality's first study class 
tor bureau directors and managers to enable them to systematically learn 
thout comprehensive quality control concluded today. 


Tie 3-day study class, sponsored by the Shanghai Municipal Economic Commission, 
was attended by 63 bureau directors and managers from industrial, capital con- 
struction, finance and trade and agricultural departments in Shanghai. 


Protessor Liu Yuanzhang, weli-known Chinese expert on quality control and 
deputy council chairman of the China quality control society, on invitation, 
specially traveled from Beijing to Shanghai to lecture the bureau directors 

and managers on .ie theory and basic principles of carrying out comprehensive 
quality control and enterprise consolidation and of improving economic results. 
Wan. Dachan, Shanghai mayor, addresséd the study class, urging the par- 
ticipants, on completion ot their study, to work out programs for the temporary 
and permanent solution of problems in order to raise the level of enterprise 
minagement and product quality control. 


Directors ot the Shanghai No. 17 Cotton Textile Plant and the Shanghai Sul- 
phuric Acid Plant briefed the class on how they carried out comprehensive 
quality control and improved economic results at their plants. The chief engi- 
neer of the Shanghai No. 1 Television Plant and representatives of some out- 
standing quality control teams in Shanghai also described their achievements 
ind experience in practising scientitic management and comprehensive quality 


control ° 
Shanghai Municipality will sponsor more study classes on comprehensive quality 


control to enable all bureau directors and managers to participate in systematic 
study in groups and by stages. 


CSO: 8006/625 
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GUIZHOU: FINANCIAL DEPARTMENTS IMPROVE ECONOMIC RETURNS 
HK231059 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 22 Agu 82 


Summary] Since the beginning of this year, the financial and trade depart- 
ments in Guizhou Province have laid stress on improving economic returns and 
zrasped the tollowing five main aspects of work: 

"l, The province has vigorously promoted industrial and agricultural produc- 
tion and made good arrangements for people's livelihood. Due to serious 
natural disasters last year, our province incurred losses in agriculture. 

With the earnest concern ot the CPC Central Committee and the State Council, 
since the beginning of this spring, grain departments at all levels have 
Stepped up transporting grain from cther provinces and promptly made arrange- 
ments tor the livelihood otf people in urban, industrial and mining areas, 
particularly for the livelihood of people in stricken rural areas. Financial 
departments and banks have appropriated relief funds of 27.51 million yuan and 
issued avricultural loans of 190 million yuan. Moreover, supply, marketing 
tad commercial departments have supplied some 600,000 tons of chemical 
fertilizers and other materials used in agriculture in advance so that agri- 
cultural production can be restored and developed very quickly. 


"2, The province has achieved brisk buying and selling and made the market 
thrive. The total amount of purchases transacted by state-owned commercial 
units in the first half of this year was 11.2 percent more than in the corres- 
ponding period of last year." By 10 August, the whole province had overtul- 
tilled its quota for rapeseed procurement by 800 million jin, a record. The 
number of pigs procured was 51 percent more than last year. The total amount 
commodities transported by units of the commercial department trom other 
provinces was 3.1 percent more than last year. The total amount o! retail 
ommedities sold throughout the province in the tirst halt of this year was 


2s billion yuan, 12.14 percent more than in the first halt otf last year. 


lle tinaneial situation is excellent and cash income has greatly in- 
teased. The amount of money issued has been reduced. The province's revenue 
iv the tirst halt of this vear was 43.42 percent of the budget tor this vear 
percent more than in the corresponding period of last year. The 
‘rrovince's expenditure in this period was 27.96 percent of the budget tor 
this vear, 26 percent more than in the same period of last year. The amount 
ish income in the whole province in the tirst halt of this year was 16.1 
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ereoent more than in the tirst halt of last year. The amount of money issued 

this period was 7.9 percent less than in the corresponding period of last 
eir. By the end of June, the amount of savings in urban and rural areas 
throughout the province was approximately 100 million yuan more than at the 
beginning of this year. 


"4. The province has achieved initial results in striking blows at the 
serious criminal activities in the economic sphere. This year, the financial 
mid trade departments and their affiliated organizations have organized some 
1,200 people into work groups, which, in coordination with all departments, 
have conducted a large-scale inspection of tinances in enterprises and dis- 
covered some 2,000 cases in violation of discipline and the law. Some 400 of 


them have been economic cases. They have discovered that 38 million yuan which 


should have been paid in accordance with the law, has not been paid. Some 
'/ million yuan has been paid into the treasury. 


"S.,  [deological and political work has been strengthened and a new start in 
building spiritual and material civilization has been made. The staff and 
workers have actively improved the mode and attitude of service. The majority 
enterprises have established a new custom of doing business in a civilized 
manner and treating customers politely. A large number of 'five-good' staff 
ind workers and 'six-good" enterprises have emerged." 


CSO: 800/625 
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+ CONOMLC MANAGEMENT 


CUANGDONG'S INDUSTRIAL ENTERPRISE RESPONSIBILITY SYSTEM DISCUSSED 
Guangzhou YANG CHENG WANBAO in Chinese 16 Jun 82 p 2 


!Article bv Gu Zuoyi [7357 0155 5030]: "Urgent Solutions Sought for Some Prob- 
lems in Perfecting the Economic Responsibility Svstem in Guangdong Industrial 
nterprises” ] 


[Text] On the foundation of an expansion of experimental enterprise units with 
veolt-management and of an extension of the experiences of Qingyuan County, 
Guaingzhou Province instituted various forms of economic responsibility systems. 
Presently, over 90 percent of the state-run industrial enterprises throughout 
tne province have already instituted various forms of economic responsibility 
systems and achieved good results. However, due to the fact that the system 
iis been operated for only a short time and experiences are still insufficient, 
tie problems that still exist are quite numerous. We must continuously sum up 
lurther experiences so as to gradually attain perfection. Presently, we must 
give our attention to solving well the following few problems: 


bl. Focus attention on the potential and not on money. Instituting the econ- 

mic responsibility svstem in enterprises has as its point of departure and as 
its objective the strengthening of enterprise management, mobilization of ini- 
tiative within the enterprises and increasing the economic effectiveness. This 


demands of us that we should set up "focus attention on the potential”. 


lnis potential has two facets. Firstlv, there is the human potential. The 
workers are the most active factor among the productive forces. We must improve 
enterprise management, make a rational disposition of the labor force, effec- 

tively organize division ot labor and cooperation within the enterprises, bring 


the initiative of every single worker into full play, strengthen political ide- 
lovical instruction and the technical training of staff and workers, and raise 
tins ideological and technological level of the staff and workers. Secondly, 
must tap the potential inherent in the original production equipment. There 
ihe many old enterprises in our province, with obsolete equipment and backward 


technologies. They consume much raw and other material as well as energy. At 
oresent we are short of capital necessary to carry out overall remodeling of 
their technologies and the renewal of their equipment. However, there is a 
iirly large potential there, and if we could tap this potential to the fullest 
<tent, it would indeed be an effective way to raise the economic benefits from 
these old factories. Furthermore, there is now still quite some shortage of 
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ricity and other kinds ot energy needed for industrial production, 


roceries are rather short of capital. It therefore behooves us to 
Vote Tore energy to the tapping of potentials, to innovations and reforms, 
as to economize as far as possible on our consumption of raw and other mater- 
tals, alse to put an end to all waste, to reduce production costs and to fin- 
thilv achieve our objective of increased production, increased income and higher 
omic etrectiveness. 


However, it the enterprises, foliowing inception of the economic responsibility 


system, will acquire a certain autonomy in production and management and cer- 
tain yomic interests of their own, this mav easily lead to their deciding 
their own economic activities purely according to their very own interests. 
Some cnterprises, yzuided by the ideology of "focusing all attention on money," 
ire one -sidedly in pursuit of larger income for their enterprise and its staff 
mid workers .ithout giving anv thought to improving the quality of their man- 
igement, or exnending anv energy in that respect. hev are also employing var- 
ious improper methods in their efforts to garner profits for their enterprises. 
Guided by the ideology ot "focusing all attention on money," some enterprises 
Ire Showing Little sense of responsibility to the state and the plan, being 

ro onccrned with their partial and immediate profits. They end up by just 
manttacturing anvthing that brings a protit for their enterprises. If profits 
ime bisa, they produce it on a large scale. If profits are smali, thev produce 


it on a small scale, and it there are no profits to be gained, no production 
it all is undertaken. Thev are unwilling to produce commodities that are in 


} 


mort supply, if these commodities earn little profit or are small items. By 
such metuods they simply divorce themselves from the direction of socialist 
production and per.ver: the real intentions for instituting the responsibility 
VWstem tor enterprises. Methods of this kind must be resolutely corrected. 


2. We must establish a comprehensive system of economic responsibility. Pre- 
sentlyv, the system of economic responsibility in enterprises instituted by the 
state places main emphasis on the profit and loss index, stressing particularly 
the word "profit." This leads to many abuses. Firstly, it is apt to have en- 
terprises one-sidedly pursue profits and encourages a trend toward the "focus 
all attention on money" mentality. Secondiyv, it is detrimental to our true in- 
tesration of the three factors: authority, responsibility and profit. The 
economic responsibility system should be an integration of these three: auth- 
orityv, responsibility and profit, and among these the "responsibility" ought 

»o be the most important factor. The "responsibility" is not only one of com- 
piling the state's profit and loss index, but also comprises the responsibility 
ot the enterprise to implement the state plan and to strictly observe the 
state's policies, laws and decrees. This responsibility system must also become 
evidert in the various aspects such as production, technologies and management 
within the enterprise, and a comprehensive, yet concrete, responsibility system 
must be established for all sections of the production line. Thirdly, by only 
concentrating on the profit and loss index, attention is actually paid only to 
the value index and the use value index is being neglected. In socialist pro- 
duction of commodities, value and use value form a union. By only emphasizing 
the value index, manufacturers are led to engage in a rough and slipshod way of 
production and to a neglect of the important aspect of raising the quality of 
the commodities they produce. Fourthl., Jue to various complexities now exist- 
ing. such as imperfections in our pricing and taxation, the profits of an 
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‘rprise cannot completely retlect the quality of its management. it Is there- 
re necessary to establish a comprehensive economic responsibility svstem. 
tasks tor which an enterprise should be responsible, apart trom compiling 
the profit and loss index, must also comprise the completion of a production 
lan index, economic and technological index and a quality index. Only in this 
ill the enterprise be made responsible to complete all the various econom- 
idexes, protit and loss indexes and technological indexes, which will then 


impel the enterprise to reform its business management, endeavor to raise its 
‘onomic effectiveness, produce ever increasing profits and tax revenue for 
foe State and at the same time increase the income of the enterprise and its 
j 


tait and workers. 


3. We must uphold the principle of "consideration for all three," correctly 
deal with the relationship between state interests, enterprise interests and 


tie interests of statf and workers. After instituting the economic responsibil- 
itv system in the industrial enterprises, it is necessary to emphasize that 


sideration must also be given to the interests of the state. In the preced- 
ing Stage, due to our one-sided emphasis on the profits of the enterprise and 
ided emphasis on the state treasury to give up profits, the base contract 


Tigures of protit in some enterprises were disproportionately low and the pro- 
its retained by the enterprises were comparatively high, so that it happened 

that the enterprises showed increased production and increased income, while 

the income ot the treasury dropped. The gross industrial and agricultural out- 
ut value of our province in 1981 increased 23.1 percent compared with 1978, 

but the provincial revenue decreased by 22 million yuan. We must therefore make 


Ippropriate adjustments in the profits retained by the enterprises. Next, in 
tue annually increasing profits of the enterprises, the state's share should be 
irger than that of the enterprises. Under ordinary circumstances the state's 
ire in the increases gained year by vear by the enterprises must not be less 
than © percent. Thirdly, the enterprises must allot a certain capital accumu- 


ihion is necessary capital for technologicai remodeling, renewal of cquipment 
development of new products. However, the rate of profit retention by 
enterprises must not exceed the rate at which profits increase. Fourthly, 
here must be a strict control over the granting of bonuses. The rate of in- 


‘reasing bonuses to staff and workers must be below the rate at which labor pro- 
ductivity and profits increase. The level of bonuses must rise and tal 
ins to production conditions and profits, there must be ups and downs. Reckless 


l ac cord- 


issuing ot bonuses is harmful to our gradual development and expansion of pro- 

lactaion 

| eo obove three aspects of the problem are successfully dealt with, the econ- 
nsibilityv svstem in the industrial enternrr ses of our province can 

re ww Hedghts ot perfection. 
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ECONOMIC MANAGEMENT 


PCONOMIC DISCIPLINE IN DOMESTIC, FOREIGN TR DE DISCUSSED 


Fuzhou FUJTAN RIBAO in Chinese 1 Jun 82 p 1 

[Article by the Intelligence Section of the Provincial Foreign Trade Bureau: 
"Strictiy Observe Discipline in Domestic and Foreign Trade--The Provincial For- 
eign Trade Bureau Issued a Notification to All Cadres, Staff and Workers in 

the Foreign Trade Departmenis Throughout the Province, Reiterating 10 Items of 
Discipline and Rules") 


iText] Recently the Provincial Foreign Trade Bureau issued a notification to 
all cadres, staff and workers in the foreign trade departments reiterating 10 
items of discipline and rules that must be strictly observed in domestic and 
toreizn trade activities. 


ivline and rutes demand of all cadres, staff and workers involved in deal- 
ings with toreign nat‘onals or organizations that they observe courtesy and 
etiquette, be neither supercilious nor obsequious, and guard our country's rep- 
ufation and national honor. Payment of commissions and discounts that must be 
did in export trade according to international trade practices must be strict- 
iv etfected according to the rules; there must be no overstepping of authority, 
nor giving or taking of gifts. If the customer insists on presenting a gift, 
despite polite refusals, it must be turned over to the higher authority accord- 
ing to the rule, and it must not be disposed of in an unauthorized way. Sam- 
s of export goods must be sent out according to the rules, but must not be 
disguised gifts. In receiving customers it is not always necessary to treat 
them at banquets, also not necessary to reciprocate their invitations, and even 
eSs necessary to feast them repeatedly. If an invitation becomes unavoidable, 


iol) must, according to rule, be submitted to the higher authority for approval, 
ind the number of staff from our side who are to attend the banquet must be 
strietly controlled. In arranging the production of export goods, one must ar- 
range ot one's own accord good cooperation in such activities as procurements 


! 
ind allocation and transfer of goods, and must conscientiously implement and 
imry out the commodity price policies and all relevant rules. There must be 


my overt or disguised torcing up of commodity prices or unjustified downgrading 
eiveo procuring the goods. No one must take advantage of official duties to 
demind private benefits. Cooperation in obtaining goods and material between 


provinces or within the province must, according to rule, be approved by the 
leading authority in charge and carrie? out through regular channels. It is 
rot permissible to have such activities lash with the state plan or to unduly 


J 





t rices in a scranble to buy up suc h goods. There must be unified 
rvision of all samples of import goods and samples presented by the produc- 
units. It is not permissible to dispose of these goods at a price deter- 

ined internally, nor to distribute them privately without authority or to ap- 


oropriate them to oneself. 


otification also stipulates that whenever any kind of conference is con- 

¢d, it is not permissible to distribute souvenirs of anv kind. Commodities 

material that are found unsuitable for export and diverted to the domestic 
» must, according to rule, be examined and approved for sale. They must 

id through regular channels and must not be disposed of internally. 


re 


w notification demands that the foreign traue departments at all levels and 
thers mcerned with foreign trade activities strengthen ideological political 
work, oav close attention to and make a success of instructions on observing 


fiscipline and on the duty to abide by the law. They must scrupulously observe 
liscipline in dealings with foreign nationals or organizations, and conscien- 
iouslyv observe discipline and rules in foreign trade activities. Every unit, 


iallyv the leadership at all levels, must courageously take accion against 

lations of discipline and earnestly deal with such cases, which, if suffi- 

ient | serious, must be controlled by administrative disciplinary action, by 
sarty disciplinary action or according to state law. 


{ , : 206 1] 
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LENTENCY OFFERED TOWARD THOSE WHO ACKNOWLEDGE THEIR CRIMES 


Guang ziou NANFANG RIBAO in Chinese 22 May 82 p 1 
[Article: "Sinee 1 May Another 300-odd Economic Criminals Surrendered Them- 


selves ind Contessed--Urgent Appeal to Economic Criminals To Surrender Them- 

selves Speedily, Contess and Gain Leniency--The Standing Committee of the Pro- 

vincial People's Congress Agrees to the Proposals of the Provincial Procurator- 
" 

ate 


[Text] In order te redeem an even larger number of persons who had gone astray 
at one time, the provincial people's procuratorate put forward a proposal to 

the Standing Committee of the Provincial People's Congress for continued propa- 
ganda on the subject of the "Resolution on Severe Punishment of Criminals Who 
Have Inflicted Serious Damage on Our Economy" passed by the Standing Committee 
ot the NPC, and tor an urgent appeal to economic criminals to surrender them- 
relves at an early dace in order to gain leniency. This proposal was unanimous- 
by aporoved yesterday at the 17th session of the Standing Committee of the Pro- 


e e ’ : ~ 
vincial People’s Congress. 


In its proposal the procuratorate stated that after the publication of the "Re- 
solution” by the Standing Committee of the NPC, our provincial procuratorial 
organs at all levels, acting under the guidance of the party committees at all 
levels and in cooperation with the departments concerned, had launched wide- 
‘oread propaganda on the subject of the "Resolution." From 10 March to 30 April, 
645 persons surrendered themselves to the procuratorial, political-legal, 
Narty and vzovernment agencies, confessed and made a clean breast of their 
crimes. Ta the case of 72 persons the amounts involved exceeded 10,000 yuan. 
Cadres of the rank of county deputy section chief and above numbered 86 persons, 
who confessed to having acquired 4,689,000 yuan illegally and refunded 3,325,000 
vuan of such ill-gotten gains. The mentioned facts clearly explain the hugh 
power exerted by the "Resolution" of the Standing Committee of the NPC. It pro- 
moted the launching in depth of an attack against the serious criminal activi- 
fies in the economic field and served as a powerful weapon to redeem those who 
hid pone astray at one time. 


fie proposal stated that still after 1 May, even though the time limit set by 
tie NPC Standing Committee in its "Resolution" for leniency toward offenders had 
passed, quite a number of economic crisinils gave themselves up to the procura- 
torial organs and departments concerned to confess and make a clean breast of 
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ir orimes. According to the procuratorate'’s statistics tor the five areas 
pruevZhou, Hudyang., Foshan, Zhanjiang and Hainan, anotinmer 359 persons gave 
Ives up during the tirst LO days ot May and confessed; 268 in Guangzhou 
unicipality, Ll in the Huizhou area, 32 in the Foshan area, 19 in the Zhan- 
jians area and 29 in the Hainan administrative district. In view of the com- 
paratively serious situation of economic crimes in wur province, and in order 
fo redeem many more people who had at one time gone astray, also to promote an 
in-depth struggle against serious criminal activities in the economic field and 
implement the party's consistent policy of leniency to those whe confess and 
erity to those who refuse to, it is especially proposed: 


) continue propaganda on implementing the two resolutions otf the NPC Stand- 

ina Committee and the CCP Central Committee as well as of the State Council, to 

ntinue propaganda on the consistent policy of the party and the government 
resarding criminals, namely of "leniency to those who confess and severity to 
tose whe refuse to contess," to urge personnel who have committed economic 
orimes to continue to speedily surrender themselves to the party and government 

irrains, to public security, procuratorial, judicial and other departments con- 
cerned, to contess, make a clean breast of their crimes and to expose and in- 
form, also to return voluntarily their ill-gotten gains and thus gain lenient 


Concerning personnel who have committed crimes against the economy and who 


‘ostinately stick to the wrong course, refuse to surrender themselves, refuse 
to contess and make a clean breast of their crimes, to consider them, as soon 
is they are found out, without exception as continuous offenders and punish 
them with the greatest severity according to the new legil provisions of the 
Standing Committee's "Resolution." 











ECONOMIC MANAGEMENT 


'il.IN COMMENTARY ON DEALING BLOWS AT ECONOMIC CRIMES 
SK271020 Changchun Jilin Provincial Service in Mandarin 1100 GMT 26 Aug 82 


(Station commentary: "Leaders' Personal Attention Is the Key to Uncovering 
Biv, Serious Cases" ] 


lexcerpt] The struggle ag. inst serious economic crimes is developing in depth 
in our provinces. A large number or serious economic criminals have fallen 
into the net of justice spread by the people. 


(‘hane Yunteng's) case and other economic cases which have been exposed have 
mide it clear that the decadent capitalist ideology has contaminated the 
tizhting body of our party, government offices and mass organizations. This 
shows that economic crimes present themselves in government offices and mass 
Organizations as  7*l1l as enterprises and establishments and other units 
enzaved in economic activities. They say that government offices and mass 
Oreonivations are “clear-water" yamens, where no offenses exist. (Zhang 
Yunteas's) embezzlement case tells us that this kind of thinking is not 
tenable. The water in our "clear-water" yamens is not clear. It is extremely 
dangerous, and the consequences will be dreadful to contemplate if we do not 
investigate the government's economic crimes. 


in particular, the status of party members and cadres of government offices 

ud mass organizations made the economic crimes committed within them even 
more dectructive. In recent years, some people in government offices, mass 
rovanizations, enterprises and establishments took advantage of their posi- 
‘ions to seek private interests to engage in graft and blackmail. Some of 
them ottered and accepted bribes and engaged in smuggling, speculation, 
windlins ind stealing the property of the state and the collectives. Viewed 
from ditterent points, such criminal activities corroded the svcialist eco- 
roomy and undermined the socialist foundation and have corroded and are 

‘rrodin.s our ranks ot cadres. They also damaged the reputation of the party, 

verument and the state, poisoned the people's ideology, polluted the social 

rod, Sabotaged the economic construction, hampered the correct implementation 

policies on opening up to the outside world and enlivening the domestic 

economy and affected public security. 


ly) such © ireumstunees, if we are so insensitive as to allow the economic 


rimes to vo unchecked, our state org. ications will be corrupted, and the 
rrospects tor the socialist cause will be ruined. Only by gaining a clear 
inderstaunding ot this point will we make a strong resolution and great efforts 


ind promptly deal blows at serious criminal activities in the eco- 


a 
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ECONOMIC MANAGEMENT 


GULZHOU: COMMENTATOR ON INVESTIGATING MAJOR ECONOMIC CRIME 


) 


HK 20954 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 24 Aug 82 


Station commentator's article: "Strengthen Leadership, Firmly Grasp the 
Work ot Investigating and Handling Serious Economic Crimes" 


text) The recent exposure of a swindling case in Yiuiyang City, involving 
Qien Hongcen and others, is another great victory in making breakthrough in 
cracking major and important criminal cases, by strengthening leadership and 
concentrating torces, since beginning the struggle against serious economic 
crimes in our province. The disclosure of the case to the public hits hard 
it the criminals committiny economic crimes and inspires the tighting spirit 
the masses, thus benefiting the development ot the struggle. 


The characteristic ot this criminal case is that Qien Hongcen and others 

med a clique to carry out swindling activities in the economic field. Tak- 
ins advantage ot young people's thirst tor knowledge and in the name of 
establishing a Correspondence School of Esperanto, they issued many advertise- 
ments in many places in the country and obtained by deception several hundred 
thousind yuan in tuition tees for the correspondence course. Atter obtaining 

a bi sum ot money, they spent without restraint and even secretly 

established some enterprises to engage in illegal businesses, such as long- 
distance trafficking, speculation and profiteering, and to make exorbitant 
protits. Moreover, they corrupted and drew some cadres and intellectuals over 
to their side. Qien Hongcen and his like knew nothing about Esperanto, and 
their establishment of the so-called "Correspondence School ot Esperanto" was 


i out-and-out fraud. However, these men were trusted by some people and sup- 
rted by some units and party-member cadres. Without distinyguishing wheat 
from chatt, these units and responsible party-member cadres had contidence in 
Yien Honvcen and his like and yave tree hand to them. This is really a lesson 

itter experience. This case again shows that the serious economic crimes 
rive not only caused great economic losses to the people and the state, but 
ive thse plaved a role in political, ideological and moral corruption. Also, 


hose criminal activities poison the people and harm the svucialist construction 
piritual and material civilization. Therefore, we must keep sober-minded 
in this struggle which concerns the life and death of the party and country, 
md attach great importance to it. Only by grasping the work vigorously and 
speedily can we correctly carry out the party's various policies and guiding 
prin iples, turther improve party style and public style and push torward 
ir ce 4use to proceed along the socialist road. 








vast halt year, we have achieved initial victories in the struggle 
tinst serious economic crimes. However, these victories are far from the 
requirem outs put torth by the central authorities and the development is 
uneven in difterent areas. In particular, we have not grasped well the expos- 
inv and handling of major and important criminal cases, and have made slow 
rrovress in investigating, handling and settiing those major and important 
ises already exposed. Also, we have failed to thoroughly expose the major 
iid important cases in which some leading cadres were involved. It is, there- 
fore, necessary to make a breakthrough in the major and important cases at 
present and particularly resolve the problems of the leaders' understanding 
ind determination. It is hoped that all the areas and departments will 
earnestly check up and sum up the work over the past period, further raise 
uur understandiny, straighten out our attitude, enhance our vigour and be 
determined to ¢rasp this struggle well. We are convinced that as long as the 
leaders take the matter seriously, concentrate forces, (?they) will make a 
breakthrough in the major and important cases and open up a new situation 
intil there are complete victories in the struggle. 
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FLNANCE AND BANKING 


STRICT CONTROL OF TAX REDUCTION, TAX EXEMPTION STRESSED 
Beijing CAIZHENG [FINANCE] in Chinese No 6, 5 Jun 82 pp 17-19 


{Article by Han Shaochu [7281] 4801 0443]: ‘For Earnest Implementation of Tax 
Policies and Strict Control of Tax Reductions and Exemptions" ] 


[Text] Tax reductions and exemptions are an important economic lever of taxa- 
tion. If we use it correctly, it will help promote production and increase 
financial resources. Misusing it will impede economic development and disperse 
financial resources. The correct implementation of tax reduction and exemption 
policies and the strict control of tax reductions and exemptions must not be 
nevlected in tax work. 


|. Tax Reductions and Exemptions Are a Special Means of Tax and Adjustment 
Must Be Used in a Limited Way. 


There are three aspects to the role of economic leverage played by taxation. 

1) Determining what kinds of tax to levy and from whom to levy. 2) Determining 
the amounts, or rates, of the taxes to be levied. These two are incorporated 
into the tax codes and proclaimed and enforced by law, and remain relatively 
stable. 3) Tax reductions and exemptions, which are a special adjustment in the 
entorcement of the tax code due to special circumstances, and thus have certain 


flexibility. 


Ihe use otf tax reductions and exemptions as a special tax adjustment is neces- 
siry because taxes and tax rates can only be determined on the basis of the 
eneral economic development and the social ability to pay taxes. They satisfy 
veneral requirements but cannot take into account each individual and special 
case. In real economic life, different economic units have different circum- 

inces and varving abilities to pay taxes. There is a need for flexibility 
ind adjustment in the general enforcement of the tax codes. Thus the practice 
1 tax reductions and exemptions. 


but tax reductions and exemptions must be used conditionally and with restraint. 
hey should be used in specific cases, not applied generallv. There are two 
reasons tor this. First, commodity taxes themselves are an intension of com- 
modity prices. As soon as the enterprise makes a sale, taxes are realized. 

ke payment af taxes does not become an additional burden. Thus, unless due 

to special circumstances which make it difficult for enterprises to pav the 


' 











ec fo. Lakes, tax reductions and exemptions cannot and should not be used. 
i}., tax reductions and exemptions let the taxpayer keep a part or all of 
the taxes to themselves, thus increasing the taxpayer's economic benefits, 

witcn Denetits the economy. Thev are a special means to stimulate production. 
They must be used with restraint and for <a limited period of time only. Enlarg- 
ing the scope of reductions and exemptions without justification will not bene- 
tit tae economy but will directly affect tne national interest and the balance 
ate financial accounts. Generally speaking, tax reductions and ex- 
ytions must be made on the tollowing conditions: 


rr 


First, they must have a clear purpose. Thev must be used to support state pol- 
ictes. their ultimate justification lies in whether they accord with the 
direetion ot the socialist planned economy, whether thev serve the overall in- 
terest oo: the country, whether they will help enhance society's economic bene- 
tits as a whol , whether they can attain a specific policy objective. 


Secondly, they must oe limited to carefully selected enterprises with a view to 
ittainines a particular objective. Certain new enterprises should be favored, 
other new enterprises should not. The emphasis on selectivity is the key to 
implementation of the reduction and exemption policies. For those enterprises 
producing short-line products consistent with the readjustment policies and eac- 
marked for expansion, tax reductions and exemptions mav be used to help them 
out of toieir initial difficulties and gradually into normal production. In 
this case a temporary reduction of tax revenue will bring in more tax revenue 
in the long run. But for those enterprises producing long-line products incon- 
fistent with the readjustment policies and having been set up blindly in pur- 
suit oot oivh profits, tax reductions and exemptions granted them because they 


Ine nev enterprises will only result in more unnecessary productivity, longer 
maar * oroduction, and more waste for the society. Likewise, granting tax 


reductions and exemptions to those commune-run enterprises which compete with 


irre Qdvainced enterprises in raw materials, energy sources and markets, will 
iniv helo the small to squeeze the big, the backward to squeeze the advanced, 
ind thc llective to squeeze the state-owned. Thus the need for careful sel- 
ection of enterprises to grant tax benefits. 


rirdl.’, they must be strictly controlled in scope. 1) Control over coverage. 
wrailly, they can be used only on speciiic enterprises and specitic business 
rent. 2) Control over time. Generally, they should be granted only for a 
imited period of time, or in the form of a one-time reduction or exemption. 
ontrol over amount. Besides controlling the total amount of taxes reduced 
‘rroexempced, generally thev should be stricter on high tax-rate products than 


yy low tax-rate products. 
arthiv, they must be put under a strict svstem of review and approval. No 
rye will be allowed to go bevond his authority to grant reductions and exemp- 


tion: ‘ndiscriminatelyv to the detriment of the national interest. 


Correcting Some Wrong Practices To Ensure Proper Implementation of the Tax 


fuction and Exemption Policies 


! lexible. special means of adjustment, tax reductions and exemptions have 


ntributed to the country’s economic adjustment and enhanced the use of econ- 
mic levers. Rut we must also note that with the increase of tax reductions 





iptions some malpractices have emerged that are detrimental fo the in- 
terest of the country as a whole because they disperse financial resources, 
impede economic development and affect the balance of the budget. These mal- 


ractices are mainly the following: 


irst, eranting unconditional, uniform reductions and exemptions without making 
Nil election. Some people make no distinctions among new enterprises, commune- 
run enterprises, and new products, and grant benefits to those they should not. 


er they mean well or not, the fact is they have caused duplication orf ef- 
forts in construction, blindness in development and the decrease of state reve- 


wecondiv, caring only for the local interest and using tax reductions and exemp- 
tions to develop local enterprises blindly. Some localities misinterpret tm 
fas des or over-extend their authority to grant tax benetits improperly, in 
ar ft setting up a complete system of local industries to benefit the Llocal- 
rt yaiyv. Thus local enterprises multiply blindly, running contrary to the 
tion of the countrv's economic adjustment. In manv localities we can se 

lan mpeting enterprises are set up, such as small tobacco tactories, small 
fistilleries, small sugar retineries, small watch factories, small textils 


nil!is, small leather factories, small silk tactories, small machinery works, 

ind small electric tan factories. Thev duplicate each other's eftorts and dis- 

rupt the planned economy, bringing havoc to the regular channels ot distribution, 
using over=production, over-stocked inventories and waste. 


irdlyv, using tax reductions and exemptions to meet expenditures. This is done 
eVeral ways: 1) Using tax reductions to increase enterprise protits and 


t fyare ot protits retained by the enterprises which will then be used as spe- 
i] IPP ase tunds tor enterprises. 2) Using tax reductions and exemptions as 
tre and reward tunds for enterprises. 3) Using tax reductions and exemp- 
t ine up tor enterprise deficits. In some places the enterprises that 


ti rinhest costs and deficits receive the largest tax reductions, and in 
ther places enterprises are granted tax benefits to help them out of the red. 
Pius tax reductions and exemptions are used to cover up deticits and protect 


‘ ‘ ‘ ‘ ‘« 


A Al 


varthilyv, using tax reductions and exemptions to increase the privat resoure- 


tine ocal treasury. Some localities abuse their authority by turning tax 


ind exemptions inte profits to reinforce local tinances. This is in 


root tinancial regulations and detrimental to the interest ft the coun- 
tt witoler. It directly causes the dispersal of tunds and affects the 
t ive { fe hudyet ° 


lpractices must be corrected to ensure the correct implementation 


tion and exemption policies and protect the interest of the stat 


, 


roded Sv the indiscriminate use ot tax reductions and exemptions. 
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Oe ro improve Tax Reduction anc Exemption Work 


{ resent circumstances, we should adopt the following measures to 
ove fax reduction and exemption work: 
Cy, strenuthen the macro-guidance over tax reduction and exemption worn. To 


irrect implementation of the tax reduction and exemption policies, 
fs must be brought in line with the macro-policies. Tax enforcement 


irfments. Viewing things from the departmental poirt of view, often do not 
asp ful the country’s macro-economic policies and plans. The leading organs 
mnings departments should give timely macro-guidance to the tax depart- 
’ ; ' ’ : 


jearn the economic policies ot the various periods and the directions 
’ 


intiy'sS economic adjustment, determine what should be assisted with 
erage and what should be restricted, determine what may seem to be 


iti i tro a loeal peint of view but is irrational when looked at from the 
erall stuindpoing, and bring tax reductions and exemptions in line with the 
fel s! v the ©OUNLTN is i whole. 


wiv, properly readjust the power of reviev and approval over tax reduc- 


ms ond exemptions. The present system of review and approval was formulated 
fer tae unified svstem of financial revenues and expenditures. Some prac- 


ire no longer suited to the new system whereby the enterprises are having 
catonemy and financial authority is decentralized among several levels. 
void adjusting the power ot review and approval in such a way as to leave 
vy dissipating financial resources, we should at the present time 
the imoortance of centralization and the inviolable nature of the 
Oroot of the country as a whole in making the adjustments. Issues such as 
lous: to the center and what power should be retained at the 
level should be considered in the Light of the new circumstances. 
- resolutely correct the malpractice of decentralizing the power of re- 
ew int appreval through various administrative levels down to the lowest in 


i Should be 


isi rd of the interest of the country as a whole. 


irdiv, resolutely check those who over-extend their authority to make indis- 
i.inate grants of tax reductions and exemptions. To succeed in doing this, 
it tirst of all strengthen the concept of legality, respect the right of 


‘Aborcoment ot the tax departments, refrain from making administrative inter- 
erence with the enforcement of the tax codes, refrain from using tax reductions 


id oxemotions to enrich the local treasury at the expense of dissipating the 
cuntry'’s resources. Secondly, the tax departments are specifically entrusted 
ti, tax reductions and exemptions; they must implement policies, monitor com- 


‘lianee, and refuse to grant benetits that run counter to the tax reduction and 


’ " 


i 


mption policies and the interest of the country. They must resist and re- 
1} cases of over-extension of power to dissipate the country's financial 

cources. Thirdly, thev should fix responsibilities and take necessary ac- 

ms in regard to all acts of indiscriminate tax reductions and exemptions 


etrimental to the country’s interest. 


‘ourthiv, strengthen the management of tax reduction and exemption work. This 
consists mainly of the following: 1) Ustablishing a registration and statistics 
vstem to keep track of all the enterprises receiving tax reductions and exemp- 
tions as well as their reduction and exemption amounts. Tax departments should 











- 


imounts involved. 2) Thoroughly reviewing requests for reductions and exemp- 
tions before submitting them for approval, checking out the facts and making 
concrete suggestions. 3) Properly administering the taxes of enterprise units 
receiving reductions and exemptions, monitoring the changes in their production 
and management, making periodic checks on the increase or decrease of their tax 
reductions and exemptions. 4) Properly cancelling tax reductions and exemptions 
when they expire. Some enterprise units need to have reductions and exemptions 
cancelled due to a change of circumstances after they have been granted such 
benetits. The tax departments should report such cases promptly to the higher 
authorities and submit their own suggestions. Special accounts should be set 
up for taxes reduced and exempted from the enterprises receiving such benefits 
so that the accounts they keep could show their profits or losses accurately. 


not only grant reductions and exemptions but should also keep track of the 


Fifthly, continue to check the enterprises receiving reductions and exemptions 
against policies. All reductions and exemptions running contrary to the direc- 
tion of the country's readjustment or granted by tax departments going beyond 
their authority should be reported to higher authorities for re-examination and 
be suspended when the higher authorities so direct. 


9924 
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FINANCE AND BANKING 


BRIEFS 


HUNAN SAVINGS--By the end of July, urban savings in Hunan Province had exceeded 
! billion yuan and were 28.5 percent more than in the corresponding period of 


last year. The per capita average savings in 


urban areas in the province was 


149 yuan. In the same period, rural savings in the province had amounted to 
some 855 million yuan and were some 150 million yuan more than at the end of 


last vear. The per capita average savings in 
18.68 vuan. The amount of urban savings over 
total amount of savings from 1949 to 1978 and 
the last 3 years was 280 percent more than in 
Hunan Provincial Service in Mandarin 2310 GMT 


CSO: 4006/626 
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rural areas in the province was 
the last 3 years exceeded the 
the amount of rural savings over 
the past 30 years. [Changsha 

19 Aug 82 HK] 











MINERAL RESOURCES 


BRIEFS 


SHANDONG GOLD PRODUCTION--Since the third plenary session, gold production has 
developed steadily in Shandong Province. Our province leads the country in 
innual gold output and gold reserve. In recent years the province has built 
many mechanized gold mines with state investment. At present, there are five 
state-owned gold mines with a capacity of processing 500 ton of ore daily. 
Seven country-run gold mines with a daily capacity of processing 100 to 150 
tons ot ore and 18 mines run by county, commune and brigade authorities with a 
daily capacity of 25 to 50 tons of ore. The province has a combined capacity 
ot processing 4,300 tons of ore daily. The annual gold output is more than 
200,000 liang. In addition to that, there are 12,000 persons engaged in 
extracting gold who contribute an annual gold output of about 100,000 liany. 
(SKO10232 Jinan Shandong Provincial Service in Mandarin 7300 GiiT 30 Aug 82 SK} 


XINJLANG GOLD OUTPUT--By the end of July, Xinjiang region had overtultilled 


its quota for gold production for the whole year, 5 months ahead of schedule. 
The amount of gold extracted was 69 percent more than in the corresponding 
period last year. Since the beginning of this year, all places in the region 


have seriously summed up their experiences in gold production, established the 
production responsibility system and put the system on a sound basis. They 
have also formulated some regulations on rewards which meet the local needs 

in developing gold extraction by the masses, to arouse the masses' enthusiasm 
tor wold extraction. Changji Hui Autonomous Prefecture fulfilled its quota 
tor wold extraction for the whole year 7 months ahead of schedule. [Urumqi 
Xinjiang Regional Service in Mandarin 1300 GMT 20 Aug 82 HK] 
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INDUSTRY 


[INDUSTRY SCORES SUCCESSES ON EVE OF CPC CONGRESS 


OW261404 Beijing XINHUA in English 1256 GMT 26 Aug 82 

llext | Beijing, 26 August (XINHKUA)--Increasing news of industrial achievements 
in construction and production is pouring in as the 12th national congress of 
the Chinese Communist Party is drawing near. 


China's largest hydro-electric power project at Gezhouba, for example, has been 
stepped up since news of the 12th party congress convocation was announced. 
Plant officials said many of the subprojects have moved ahead of schedule. 

[he tourth power generating unit with a capacity of 120,000 kilowatts was 
started for trial-run and will be soon put into operation. 


The convocation of the party congress on 1 September is a source of great 
encouragement, said Zhu Yazhen, a spinner at the Beijing No 2 cotton mill and 
a model worker for Beijing. 

"We workers Lave been greatly motivated by the institution of the job respon- 
sibility system and we see conspicuous changes since 1979 when the third 
plenary session of the llth party Central Committee was held. We are all look- 
ing forward to seeing a powerful and prosperous country and we feel we have 
something to strive for," she told XINHUA in an interview. 


wang Juquan, an engineer at the Designing Research Institute of the capital 
iron and steel complex, has worked out the design for transforming the No 2 
hlast furnace of the iron works. This has raised daily output of the blast 
turnace from 590 tons to tons and will save two million kwh of electricity 
1 vear. 


When he and his colleagues heard the news that the party congress will be held, 
they completed in 10 days the testing and calculation work for the blast fur- 
nace that would have normally required one month. 


Ihe 44-year-old engineer said: "My one predominart thought at present is how 
to make up for the time lost in the cultural revolution and contribute my best 
to the country's modern’ zation.’ 








in the north China port city of Tianjin, the "flying pigeon" brand bicycle 
tactory recently set a record of turning out 7,600 bicycles a day to keep up 
with fast-growing purchasing power of the workers and peasants. 


In remote Vinghai Province, the workers have accelerated the tempo of the 
construction of China's largest potash fertilizer plant. 


CSO: 4020/ 166 








INDUSTRY 


,LAQWANG'ON BOASHAN STEEL COMPLEX 
HKOSL549 Beijing LIAOWANG in Chinese No 7, 20 Jul 82 pp 13-16 


[Article by LLAOWANG reporter Zhou Yongkang [0719 3057 1660]: "Baoshan Steel 
Complex Today and Tomorrow"'] 


[text] Dear readers, vou must be very anxious to learn about the situation 

and development of Shanghai's Baoshan Steel complex, which is a very large pro- 
ject attracting worldwide attention. It is true that more than 3 years have 
passed since the first steel support was driven into the ground at the complex 
in 1978. In these over 1,200 days and nights, all that has been taking place 
lias tuyyed at the heartstrings of the people of the whole nation and has aroused 
wreat interest among the relevant persons abroad. The article I am writing aims 
at presenting a report to the readers about the complex's today and tomorrow. 


Atter this vear's "l Mav," I once again drove to the site of the complex in 
Shanehai's northern suburbs. What came into view was an embroyonic form of a 
moderna steel complex: The No 1 Blast Furnace, with a large volume of 4,000 
cubic meters, has been constructed to a height of 80 meters, leaving a little 
over 30 meters to yo before reaching its highest point. Installations such as 
the vas cleansing unit, the water treatment unit and the crusher surround this 
steel giant which is rare in the world. Opposite this blast furnace is a 
steel plant where 3 heavy-duty converters, which are 10 times as large as the 
Converters currently used in Shanghai, are waiting to be installed in the large 
workshops, which have reddish-brown walls. The overhead moving crane which can 
litt a weight of over 400 tons, has been mounted on the roof trusses. Already 
ompleted is the preliminary rolling plant, with its verdant steel structures 
stretching a kilometer in length. Two preliminary rollers four stories high 
stand erect like twin brother on the solid and firm foundation. The power 


plant tarther away present yet another magnificent scene. In the big chimney, 
which is 200 meters high, some hardly discernible smoke is floating. A strong 
current is transmitted to various factories and rural areas in east China in a 
continuous flow. The seemingly never-ending conveyer belts, which provide the 
necessary "tood" to the power plant, first transport the coal from the materials 


piers by the Yangzi River to the broad coal yard and, then, according to the 
needs of the power plant, feed the coal into the big belly of the large boiler, 
’O stories ihigh.... 





(he comrades in the complex have provided me with a series of splended tigures. 
ln the past 3 vears and more, over 20,000 steel supports have been driven into 
the zround at the site of the complex, more than 1.4 million cubic meters ot 
concrete have been transported to the site and 53 percent o! the overall in- 
stalled area ot the structures has been completed. 


ne chanve in the complex makes one excited and gives encouragement and, at 
the same time, makes me reminisce about the extraordinary experience surround- 
ins the complex over all these years. 


fhere has been much talk and criticism concerning the complex tor more than 3 
yvears, and the tocus ot the dispute has been the problem uf how to regard the 
project, which has consumed a huge amount of money. Li Feiping, the chief 
director of the complex's project headquarters, has furnished me with the 
situation and details of a oxeting which was convened by the state council and 
which studied and reviewed the conditions of the construction of the project. 
He said that the CPC and the state council are determined to carry on this pro- 
ject well. From the point ot the construction of the project itself, the work 
has been in good shape, but that does not necessarily mean that the original 
decision to start the project was correct. <A leading comrade of the state 
council pointed out in the meeting that the decision to start this project was 
not well planned strategically and was wrong. 


Facts have proved this statement true. As for our country's construction in 

an etfort to achieve modernization, it is absolutely necessary to build such 

i ciant steel complex as the one in Baoshan. After 30 years of development, 

our metallurgical industry was only able to produce 30 million tons of steel in 
1978, which was hardly able to satisfy the needs for the development of various 
enterprises, and the state had to spend hundreds of millions of U.s. dollars 
each vear to import various kinds of steel. Obviously, it would be better to 

nd more foreign currency to buy a "hen" to lay "eggs" than to use a large 
mount of toreiva currency to buy the "eggs.'' However, wishful thinking is 

One thing and objective reality is another. When the construction otf the complex 
was discussed in Shanghai in 1977, the national economy, verging on the brink 

ot bankrupteyv after 10 vears of turmoil, had not recovered completely. There 
were many things that the state had to pay for. The idea to complete this large 
ind moneyv-consuming project within a short period was incompatible with the 
objective reality of the state's financial base at that time. It was against 
the principle of acting in accordance with capability. 


rp7€ 


‘eople may raise the question that since the construction of the complex goes 
hevond the permissible Limit of objective reality, on what yrounds should w 
Carry on the operation, without stopping it altogether? In order to offer an 
mswer to this question, we have to talk about the active role plaved bv the 

uples's consul_ative committee in studving and deciding the question of 
whether construction of the Baoshan Steel complex should continue. 


he consultative committee of the Baoshan Steel complex, an organization known 
is “the brain trust,’ was set up 1 vear after the start of the project. For 
ich a large project as the complex, normally betore makiny the strategic 


isions, opinions and ideas from various sectors, particular!yv the views and 











me ehperts and protessors, wo.ld have been gathered and the advan- 


é 


ar iid disadvantages analyzed. But nothing had been done in this respect. 
ot f 


\s a result, atter the start o° tie operation, lots ef problems which had been 
uncerestimated or had not been considered at all, surged torward before the work- 


rm 
r 
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Therefore, it the end of 1979, the complex's project headquar- 
ters had to invite more than 20 experts anu drofressors to the complex and 
appoint them as consultants. 
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sinning of last vear, the relevant departmental party committee of the 
state council organized the exvrerts and professors in the cousultative committee 
to ola carnest and serious discussions on the problem of whether construction 


Work on the Baoshan Steel complex should be completely stopped during the adjust- 


ment period of the national economy. The experts and professors generally 
expre sed the opinion that, without anv previous study of the feasibility of 
the protect, a rash decision had been made on the ccnstruction of the complex, 
waiica led to the present state o! affairs. Now, we should not make the decis- 
bom oto, tirst, ster construction and, then, let the broad masses expound upon 
ind prove its titness. ihorough discussions and expositions should precede 
the makine of anv decision on the prospects vi the complex. So, the consul- 


taunts went to the site, went Over a large amount of data, listened to expla- 


ations and vathered ditferent kinds of! opinions and suggestions. They dis- 
Ver the problems that if construction of the complex were to stop, some of 


the ilready signed contracts for toreiyn equipment would have to be cancelled 
md the state would sustain great economic loss, and that a large quantity of 


rted eguipmenct would have to be steered in warehouses, which would cost a 
lot of monev. After intensive discussions and comparisons, the 20-odd experts 


ind protessors ot che consultative committee finally and seriously signed their 


1a t report. his collectively signed report put forward three principles: 
1) 1 Steel complex should not be discussed from the viewpoint of itself 

; it should be discussed from th. viewpoint of the overall situation of our 
euntry. 2) The complex should not be discussed from the "zero" beginning but 
iould oe discussed from the existing practical situation. 3) Nut only should 


t 
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‘ : ’ . . ’ ‘ A 
" seo thie problem of monev,' but we should also "see the prospects. rhe 
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the consultants were centered on one point--that the complex would 


‘Carton trom zero, but from the 10.3 billion yuan that had been invested and 

would live been invested. In the past, construction had been carried out rashly 
ind nid deviated from the practical situation; today, the reality should be 

taced with a matter-of-fact spirit, taking into full consideration the gains 
ind losses of the problem of whether to continue or stop construction of the 

les. Based on this spirit, the consuitants put forward the following ideas: 

cade tue Cinvestment) heizht, broaden the financial sources, look for new 
tuurces ot capital, practice diversified operations, open up new financial 


hanuels and economize expenditures, yo into operation in different batches and 
eriods in order to vet the best results, and so on and so forth. Soon after- 


wird, prenier of the state council Zinao Ziyang evaluated the opinions of various 
tors, ineluding those of the consultants, and personally came to the complex 


t ake observations and investiyations. In August last vear, tne state council 
finally made the important decision to continue the construction of the Baoshan 
¢ ! } 
cc i at 











lhe consultative committee of the complex not only plaved an excelient role in 
yiving advice on the policy of building the complex, but also actee as 2 

“Stauch rear area" in providing expertise to solve some important engineering 

and technological problems. These experts and professors, who came trom various 
fields of metallurgy, civil engineering, machinery, automatic apparatus, environ- 
mental preservation and economics, were mostly the authorities in these tieids 
and were leading members of many a specialized association in Shanghai. When 


the complex was confronted with new problems, more experts and protessors were 
invited to take part in the discussions. As a matter of fact, a very large 
“network of consultants" came into being, with the complex as the center. In 
the summer of 1980, the consultants of the complex fought a briiliant and "hard 
battle” in solving a very important but difficult problem which caught the 
attention of the whole country. At that time, there suddenly occurred on some 
of the project ground areas the phenomenon of a displacement in the levels of 
the steel supports. Evervone was shocked at the news. Some even deliberately 
exaggerated the tact and said that because the supports had been driven into 

a kind of soft ground, the complex would soon collapse and slide into the Yangzi. 
At this critical moment Li Guohao, the chief consultant of the consultative 
committee and the president of Tongji University, came to the site of the com- 
plex together with over a dozen building engineering experts. Having investi- 
gated the conditions of the supports' ground displacement, they put forward 

an opinion with assurance: "Further tests need to be made before any formal 
conclusion on the problem of the supports" ground displacement can be reached. 
we Should note that this is in no way the first occurrence of this kind of 

dis; lacement on the soft ground stratum in shanghai. The problem can surely be 
resolved if appropriate measures are taken."" Giving up their rest periods, 

the consultants--who had hair greying at the temples--actively discussed the 


problem for 2 consecutive days. 


Li Guohao, already 70 years old, after attending the report-back meeting, worked 
until 0200 in his room at the guest house of the complex. He discovered that 
the plan tor solving the problem, with the related calcualtions, conciusions and 
measures put forward by the Japanese side, was insufficient on a theoretical 
basis, incomprehensive in calculations and not sound enough from the viewpoint 
of mechanics. That night, he made a series of new and exact caiculations. On 
the tollowing day, he talked for 2 whole hours when introducing his methods of 
calculation. In accordance with his and other experts’ suggestions, plus many 
ensuing tests in an effort to control the supports’ ground displacement, the 
project headquarters of the complex at last overcame this serious difficulty. 
One div, when Li Guohao was having his meal in the dining hali of the complex, 

came across a leading comrade of the project headquarters. He said: Please 

vey to the CPC that the problem of the supports’ ground displacement can 

Ne solved. Please ask them to set their minds at ease." 


ientist asked the CPC to be at ease, which in effect meant that he 
the people of the country to be at ease. In today's Baoshan Steel com- 
. wit such a batch of experts and professors possessing very rich exper- 
i loval to the cause of the people, devoting all their time and energy 


tii. super-large project and putting forward numerous useful plans and 
res, in there still be anv insoluble technological problems which are even 
cult than the present displacement problem? Furthermore, it the site 
plex todav, the number of people who are very much concerned with 
much greater than this batch of experts and professors. Seventy 
Ligetrs trom ali over the countrv are also striving with icerted 
tine Gest results in ¢t construction of the complex. In the past 








, Lhnousands of visitors have come fo the complex and have seen with their 


Wi ec es that the projects have been completed with a high standard one after 
the other. ‘They have a strong imporession thet in spite of the fact that the 
comples's construction was initiated somewhat rashlv, the builders of the conm- 
plex fave been very earnest and serious about Che project. Nearly every con- 
struction unit here proudly raised the slevw.n: “Reaching the standard of 


weceptaince is not a pass; reaching the standard of excellence is indeed a pass." 


Ot Course, those engineering projects which reached the standard of acceptance 

were Inspected, checked and granted certificates of acceptance. But the demand- 
ves in their work virtually reflected 

Stee! complex into a first-rate project. 


tye oO ty + na - is haw cad 7 + mex} 
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their strc :' desire to build the Baoshan 


Now let ous have a look at the screauous efiorts exerted by the 6,000-odd staff 
Md Wevsers of the Sth metallurgical construction company under the Ministry of 
Netallur.sy 2° their undertaking ot the task ot building the coking plant. The , 
comrades of the “Sth company" soberly recognized that once the heavy-duty coking 
Over--whiicn was the rest advanced throughout the country--went into operation, 
it would have to be used intil the time of its general overhaul without any 
interim stoppages. By oveiiaul they meant thot the old bricks were to be taken 


out and new bricks installed. If attention should be paid to the quality of 
laving bricks, then the oven's life might be prolonged from the normal 20 years 
to 25 or even 30 vears. What a great economic effect it would achieve! But 
the retractory materials to be used in building the oven, according to the 
Japanese design, were rather peculiar in shape. In order to minimize the 
leakaze of air, the refractory bricks had more than 1,300 different shapes, 
1,000 more thin those currently used in this country. The weight of the bricks 
was also diftere:..--che maximum being over 50 ky and the minimum 14 kz. There 
were 99 lavers ir all for the whole hearth. Even if one of the Layers was not 
tight and compact enough. the life of the oven would be adversely affected. 
Confronted with this arduous task, aever experienced in the past 30 years, the 
comrades of the "Sth company" checked every brick one by one, 1.6 million in 
number, and picked out all the refractory bricks which were beyond the toler- 
ances allowed. They even carefully examined every brick seam of all 99 layers 
and relaid the rows whenever they discovered bubbles or seam defects. Those 
who had seen their seriousness in laying the bricks could not refrain from 
saving admiringly: They are not doing the work of brick-laying; they are 
simply doing "embroidery work!" Wow the comrades of the "5th company" have 
completed the construction of the first cooking oven. After strict inspection, 
ne Ministry of Metallurgy has decided to confer upon them the title of "all- 
round excellent project.” 


Now let us turn to another scene and see in what spirit the statf and workers 

of the Shanghai civil engineering bureau treated the construction of the Baoshan 
Steel complex. In the steel plant, the foundation of the converter--for which 
the bureau was responsible--was just like a giant raft, on which were to be 
built three big converters with a capacity of 300 tons each, plus other related 
equipment and workshop pillars to keep in balance the various portions of the 
structure. But let us take a look at the specifications of this concrete 
foundation: Length--90.8 meters; width--31.3 meters; thickness--2.5 meters; 
total volume amounting to more than 6,900 cubic meters. For such a giant 
structure, the design of the Japanese cemanded that it be divided into two parts 








that each part, in turn, be divided into three sections, so Chat si 


uurings, or at least three pourings, would be needed. (therwise, the heat 
eleased in cooling would be hard to disperse and cracks wWou:d aprear, thus 
tecting the quality of the structure. But what the comrad: yi the construc- 
ion bureau considered was not "dissolving the whole into parts." What 


upied their minds was to further raise the qualitv. I!herefore, they proposed 


i plan for pouring the whole toundation at one time. fo this proposal the per- 

mnel on the Japanese side gave no explicit response. They only said: ‘Ve 
have never done this in Japan. [If you are sure of success, then go on. We 

ive comment.'' What was implied in their attitude was that they weuid not 
shoulder any responsibility it anything went wrong. the comrades of tne bureau 
did not make light of the job. Having made sufficient preparations and with 
tie active assistance of the experts ot the metallurgical construction research 
institute, within 28 hours thev poured nearly 7,000 cubic meters of concrete 
into the cobweb-like reinforcing rods at one time, 2U hours ahead of the oriz- 


bral scheduled time. This was tollowed by strict inspection, witu tne result 
thrat onspicuous cracks were discovered, and even the standard rate oi the 
dextee ot Levelling and perpendicularity of this large foundation reached over 
MSooercent. the Japanese personnel saw tor the first time the success of this 
One stine pouring tor such a Large structure and were considerabiy surprised. 
ime and ayain they inquired about the secret of this successful operation. 
The brick-laving tor the oven and the pouring of the foundation [tor the conver- 
ter are Dut some of the typical examples ot the excellent projects in the 
construction ot the complex. Because of the concerted efforts of the buiiders 
the complex, the standard acceptance rate for the quality of the complex's 
rojects is unprecedented in the history of our capitai construction. 
ke comrades of the "Sth company" also told the reporter meaningtullyv: ihe 
r tuality achieved in the construction of the complex should be veiwed 
an ans.le more comprehensive than the project itseli. {hat was ebsolutely 
true. luting the 10 vears of turmoil, many building units of our construction 
rtment, just Like manv other trades, suffered from serious interfereace 
i festruction in management work, the ideology of the stati and workers was 
1 a contused state and there was no such thingy as tatking about the guality 
othe construction work. herefore, it was with the intention o: building the 
any Steel complex as well as of reorganizing and tempering the working ranks 
that many of the building units came to the site. As for tie’5th company,” it 
is tought "a battle otf emancipation" and has attained an excellent result, 
™ iad not been seen in the past lO-odd vears. At the sime time, a large 
yf advanced workers has emerged. This situation has appeared not only in 
we 'Sth company,” but also in manv other building units. it is no wonder 
me Ipanese experts make the comment: It is just like plivinyg a dall 
Ne. \inese side has sent its "national team" to partici e in the 
test. aud this team has highly capable and skillful plavers. course, 
l nivo ao tivyure of speech. From an all-round point coc! view, the Japanese 
tde does have many things which are more advanced and should be learned bv us. 
t owe tld in no wav Look down upen ourselves and regard ali of our things 
interior and backward. Numerous tacts in the last 3 vears have proved this 
truth time and avain. 











aur i! peonle have snown meern about this problem: the 
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wilt t OM. i Hadgsnan steel COmpLen ls a oGern steei compiex 1n which is 


coheentrated manv sophisticated techniques and exrertise of the late 1970's in 
al industry. iake only the first phase of 

rt Ostruction, for instance. ‘here are 1/7 Large electronic computers dis- 
tribute muaony ditterent branches of material, sintering, coking, iron smelting, 
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tecl-oaking, preliminary rolliny and seamless steel pipes, with some of the 
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ti : rmning a computer neCworr. Various Kinds of aucematic apparatuses, 
i . ; “ Y J = ore mar e tia 2 yy ~ , 2+ ~ = - 7 
L ibete are L’id., number more than 979 SOOO Dreces or sets. In tne future, wnen 


(ue Gompies is completed, it will still] seed a great quantity of spare parts 
ad Gwapenenats so that production can preceed normally. There are over 1,000 
re. fems of materials and subsidiary materiais, each item having a number 
woes. Take oniv, for instance, the paper used by difrerent kinds 
eotrourie coaputers and automatic aperatuses: there are over 50 varieties 
Vaqum r. Ali thi reparation work for production started as early as 1980 


md ads Prosressed since Chen together with the course of the capital construc- 
wer 2,400 technical personnel are prowsing over scores of tons of reference 


lata ana material with the intention of absorbing the advanced technology 


More than 9,000 voung workers have been sent to ditferent steel plants and 
ort Por otralovins in accordance with the needs of different catezories of work. 


tho atter bateh of engineering and technical personnel and workers 
wie will stugy abroad, some readv to set out and some coming back after com- 


ey . : - . - . 
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tian 60 purchasing personnel ot the Baoshan Steel complex, whose task is 
ti Talke terial preparations tor the forthcoming operation of the first phase 


( yi ten zo day and night. by sea or bv land, to various regions such 
. \NManul, Jiangxi, “iuejiang and hunan. Up to the present, with respect 


, OO difterent kinds of materials, fuel and subsidiary materials, 83 


coem have been assured of supply trom within the country. 


» Hubei and Shanghai 
cent their representatives to the Baoshan Steel complex so that 
spare parts and 


. . ; 
factories in Liaoning, Jiangsu, Shandong 
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eertaKne the CasK o Productne Larges q iantl 


Coa P ethics vear's "L Mav," the first generator unit of the complex's 
Slant went into full-load trial operation. Also going into operation 
wut the piers ond the equipment ot the material center and the energy center, 
wiit cervice the veneration of electricity and the network connection. In 
the main ntr room of the electric “cat, evervone intensively watched each 
root the dutv supervisor. <Atter ‘ral no-load trial operations, when 
1, the first strong current generated by 
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iC this moment, the crowd applauded warmly. At the ene of Mav, when 
rene ratol set celebrated its "one month old,” it had alreadv produced 
ver BO million watts of electricitv. Beginning in June, this set began to 
perate at tull-load capacitv. ‘t present, the second generator set, with the 
ame ipacitv, is in the instaliation stage. With the experience gain in the 
tallation of the tirst set, the speed of the second set aS Deen Much 
ister. shen the two sets vo into operation next spring, this thermal power 
mt, wich at present is Che largest and the most advanced, will eam a profit 


i’lion vuan a vear. rurthermore, generating the same amount o!: electri- 

» this power plant can save over 700,000 tons oft coal compared with the 
mal power plants in our country. 

he seneration of electricity in the complex and the connection to the electric 
Nelwor wirks the tact that che construction of the complex has begun to give 
terth economic results. It also tells people: The Chinese workers and tech- 
Wieal personnel have the contidence to build the complex well today; they then 
wil! ive the ability to manage the complex well tomorrow. 


the days ot my visit to the complex, many comrades asked me time and again 
to report to our readers the situation surrounding the complex in a matter-of- 
tact and most appropriate manner. The achievement of the complex's construction 
over the past several vears is not to be negated, but the mistakes and errors 
in the course of construction are not to be slighted either. in order to be 
tast, many pieces of equipment which should not be imported have been intro- 
duced into the country; in order to be "foreign," many items which can be de- 
faved have been put on the agenda. During this period, the broad mass oi 
builders have done their best to practice economy and have saved a total of 
over 100 million yuan of investment money, but instances of squander and waste 
can be cited without difficulty. All this, after these vears of vicissitude, 
has been gradually overcome or corrected and lessons have been learned. At 
present, there are still many difficulties and problems pending solution with 
their eltorts and energy. At the same time, I have also discovered that some 
problems, which have been talked about among the masses in these vears, are 
not so serious or worth worrying about as prevalently supposed. Zhil Erpei, 
the secretary of the part committee of the main factory of the complex, is a 
representative of the NPC. In December last year, in a speech at the tourth 
session of the fifth NPC, he answered three questions raised by the representa- 
tives. The first involved ore supplies tor the complex. He told the represen- 
tatives: As early as 1975, large quantities of iron ore were imported into 
this country. Alter the completion of the first phase construction oi the com 
‘tex and the beyinning of production, the ores to be imported in the immediate 
future will be only halt as much as those imported at present. The steel made 
with the imported material will be rolled into finished goods to replace the 
imported steel. By doing this, the saving of foreign currency each vear will 
uch greater than the money used to import the iron ore, which means a very 
rood bargain. The second question concerned the environmental pollution of the 
complex, which has caused concern among the people of Shanghai. He said that 
iccording, to the results of tests on the 150-meter-high chimney of the Jinshan 
petrochemica complex, the maximum radius of fumes reaching the ground is about 
* kilometers. The fumes exhausted by the 200-meter-high chimney of the complex's 














oower plant will not exceed a radius of 10 kilometers, only about 1/2 the 
distance trom the complex to the city proper. Therefore, the fumes can in no 
way reach the densley populated downtown area. But the third question--the 
economic gains of the Baoshan Steel complex attracted the close attention of 
the representatives when Zhu Erpei enumerated the figures. It was because the 
net profits per year of the first phase construction, even after its completion 
with the design requirements attained, would only amount to several hundred 
million yuan, which would include taxes and the depreciation of equipment. 

im the other hand, our need of steel plates and steel products will continue 

to increase, thus necessitating the importation of large quantities of these 
products. Take only thin steel sheets for instance. Over 5 million tons were 
imported during 1979-80 at a cost of U.S. $1.8 billion. But the first phase 
construction of the complex cannot solve this problem. It is because, accord- 
ing to the original plan, only after the completion of the second pahse ccn- 
struction can the complex provide about 3 million tons of hot-rolled and cold- 
rolled steel sheets, plus 0.7 million tons of hot-rolled medium-sized steel 
plates. The yearly net profits of the complex will be raised seven times those 
provided by the first phase construction and we will be basically self-sufficient 
in the thin steel sheets and band steel needed in our country. From this point, 
chu Erpei holds that whether from the angle of the macroeconomic eifects or 
trom the angle of our country's needs regarding steel products, it is very 
necessary to plan and make preparations in a timely manner for the second phase 
construction, which should comprise the construction of the hot-rolled and 
cold-rolled facilities. 


It is true Chat our work in the past did have mistakes and errors. But today, 
it we tollow the matter-of-fact spirit which has been advocated by the CPC, we 
are certain that we can build the Baoshan Steel complex well. It can be pre- 
dicted that the Baoshan Steel complex will have a very bright future. 


CSO: 4006/628 
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CHINE BULLDING INDUSTRY PROVIDES MORE SERVICES 
2581401 Beijing XINHUA in English 1231 GMT 28 Aug 82 
ent Beijing, 28 August (XINHUA)-- China's machine building industry is now 
providing a wider range of services to the national economy than ever before, 
‘rdinz to the Ministry of Machine Bujlding Industry. This enabled it to 
rease its total output value to 23,100 million yuan in the first 7 months of 
thi ear, 13 percent more over the same period of last year. 
videning the scope ot its services, the industry has been able ¢ 
. in its development, although last vear its production declined. 
if} 


industrial machines which are its 
achine building 
it larve numbers of 


and 


conventional products, 

industry has, since the beginning of this year, turned 

machines for making bicycles and sewing machines, paper 

equipment canning and dairy product processing machinery. 
i NiaNes. 


Also in- 
were packaging, animal and poultry slaughtering and plastics processing 


has 


lso produced large numbers of machine tools, instruments 
ind energy-saving devices required for the technical transormation 
il enterprises. 


building industry has widened the scope of its services in line 
licies ot the current economic readjustme 

slture and light 

r importance is 


nt which puts emphasis on 
industry while slowing down the growth of heavy industry. 
now being attached to the technical 


upgrading of 
| figures indicate in the last 3 years the machine building in- 
Ist! manutcvctured on a trial 

uipment in 32 maj 


existing 
that 


basis 
A0T 


1,863 ditterent kinds of special 
cateyories for light and textile industries, 
riculture commerce, municipal construction and e 
he industry has 

paneer 


food pro- 
nvironmental pro- 
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is also trial-produced 39 kinds o 


f household electrical 
tput iluc t these products accounted for 6.4 percent of the total 
t machine buiiding industrv in the tirst halt 
ercent in 1980. 


‘ 
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Output 
this vear compared 





iddicion, 


the industry has provided 160 kinds of monitoring, controlling 
uctering devices and instruments for the technical transformation of the 
iigknt, 


textile and tood processing industries. 


in ceramlie 


These include temperature and 
humidity control devices for grain stores, automatic control devices for fer- 
mentation and sterilization processes, and meters for controlling temperatures 

and glass furnaces. 


ver the past 3 vears, the machine building industry has designed, trial pro- 

luced and upgraded more than 100 kinds of products such as industrial boilers, 
blowers, pumps, transformers, motors, compressors, motor vehicles and 

CractCors Cv conserve energy. 


Some of the products have been mass produced. 


state appropriated 118 million yuan between 1979 and 1981 for replacing 
| rerodellinyg 6,900 boilers and this resulted in a saving of 
tens of coal in 1980 and 1981. 


2.18 million 
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BRLEFS 
Pi AN TIN METALLURGICAL LNDUSTRLAL ACHLEVEMENTS--Fror 1979 to 1981, the Tianjin 
Municipal Metallurgical Bureau scored a 6,800 yuan increase in protits each 
ear over the 1978 tigzgure. From January to July this year, the bureau scored 
nhe.ol million vuan of protits, a 9.5 percent increase over the tigure of the 
rresponding 1981 period and a 1.66 percent increase in output value. 
SALUO32S Tianjin City Service in Mandarin 1430 GMT 19 Aug 82 SK} 


TIANJIN MACHINERY SALES--Aftter improving product quality, the Tianjin First 
Machine Building Bureau has improved production, reduced the amount of stock- 
riled goods and enjoved good sales. Enterprises under this bureau, so tar, 
have set up some 2,000 selling centers in 26 provinces, municipalities and 
‘evdions. The sales volume of these selling centers reached 78 million yuan 

in 198] By the end of June 1982, the volume of goods ordered accounted ior 


Mo percent ot the annual projected goods-ordering plan or 88 percent of the 


er 
ction plan, showing an increase of 17 percent over the corresponding 1981 
weeriod. The amount of stockpiled goods declined by 9 percent. SKO 204 33 

Ti jin City Service in Mandarin 1430 GMT 1 Sep 82 SK} 

\NGDONG LIGHT UNDUSTRY DEVELOPS--The total value of output of products, in- 
ludins bicycles, sewing machines, watches, cane sugar, beer, acrated water 
ind foodstuffs, of the tirst light industrial svstem in Guangdong Province in 
\98l was 27 percent more than 3 years ago, and total exports increased by 40 


percent. The total value of output of products such as washing machines, 
retriverators, electric rice pots, plastic products, garments and artistic 
indicraft articles of the second light industrial system over the past 3 
increased by an average of some 13 percent per year. The total 
umount of exports over the past 3 years has increased by an average of some 
Nercent per vear. [Guangzhou Guangdong Provincial Service in Mandarin 1000 
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HANGHAL MEETING ON HOUSING CONSTRUCTION HELD 
beijing XINHUA in English 1557 GMT 27 Aug 82 


liext) Shanghai, 27 August (XINHUA)--More than 1.1 million Shanghai residents 
i into new apartments from 1977 to 1981, and construction of new housing 


inother 300,000 is scheduled to be completed this vear. 


sang Daohan made the announcement at a municipal meeting on housing 


Mavor 
which started vesterday. 

hanghai, China's biggest city and industrial center, has a population of more 
than 10 million, and its population density in the city proper is well over 


+0,000 persons per square kilometer. 


Between 1977 and i981, Mayor Wang said, apartments totaling 11 million square 
in tloor space were constructed, accounting for 42 percent of the total 
‘ears from 1950--the first year after liberation--to 1981. Most 


»? w « 


for the 32 
tie new housing is in the suburbs. 


\partments built for ordinary people mostlv have two to three rooms. The 12 
residential estates in the suburbs are complete with shops, schools, hos- 


et 
‘ . 


pitals and other facilities. 


leven apartment buildings with special conveniences have been or are being 
suilt tor people holding high academic or official titles, returned overseas 


hinese and families of overseas Chinese and influential members of China's 
emo rat ic These total 90,000 square meters 
n tloor space. 

-terday'’s meeting was the tirst ever held in Shanghai devoted to housing 
construction. Mavor Wang told the participants--mostly leading officials--that 


ich still needed to be done before the housing shortage could be improved. 


parties and non-party democrats. 


70,000 young couples are waiting for apartments to get married, 


ri) fyi). Hh) Co 
d, “How to help them," he added, "is still a problem confronting us." 








WNCDONG COMMENDS CONSTRUCTION ENTERPRISES--This afternoon, the Guangdong 
i ~ i I Peop le > Government conterred titles on a larze number I AagVaNnCeCc 
tr tion enterprises, advanced collectives and model workers to commend 
t ev are / advanced construction enterprises, including the Second 
u Municipal Construction Company; 19 advanced construction collectives, 
the No. +01 Construction team oft the Fourth Provincial Construction 


; and tls model workers, including (Wu Lihe),. an envineer ct the First 


; struction Company. They were assessed by the Provincial Congress 
mstruction Enterprises which was recently held. This atternoon, 
ernor Liu unjie ittended the l sing ceremony ol the Provinciai 
re t Advanced Construction Enterprises and awarded banners, citations 
aedial t the advanced enterpri IUS, ri lec tives and model workers. Qin 


» Vice chairman t the Provincial Federation of Trade Unions, delivered 


in speech. Guangzhou Guangdong Provincial Service in Mandarin 
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NAN RADIO ON PROVINCIAL PRICING WORK CONFERENCE 


ik 3tito4% Kunming Yunnan Provincia! Service in Mandarin 1100 GMT 30 Aug 82 


iTe<t in lizhe ot the price situation in our province, the Provincial Pricing 
Wors GConterence recently held in Kunming studied and made arrangements for the 


Virlous tasks tuait should be handled well at the present moment. 


ihe conterence pointed out that since the beginnin. o1 this year, the CPC 
Committees and people's yzovernments at various levels in our province have 
strensthened their leadership over pricing work and, by strictiy controlling 
the orices ot commodities of different categories, achieved the task of 
tsicaily stabilizing market prices. However, due to the excessive amount 
‘urrency in circulation and the relatively strong purchasing power of the 


urban and rural residents, the short supply of some commodities has not been 
fundamentally changed. Factors unfavorable for the stability of market prices 
stil exist. In order to stabilize market prices, there is stil! a lot ot 

Wit { be done. 


ar Qterence pointed out that in light ot the actual conditions in our 
roy ve, it is necessary tor us co pay particular attention to the followirg 


ment the circulars of the State 
fi and the Provincial People's Government on resolutely stapilizing 
wirxet prices in order to maintain the basic stability of retail prices. 


rts should be made to continue to imp] 


m 


t is necessary to conscientiously implement the guidelines of the 
Provincial CPC Committee's directives and continue to do a good job in the 
rice fospection work. From now to National Day, the various units should 
he inspection work themselves; trom October to the Spring Festival 
» we shail organize people to carry out price inspection work on the 


vineiil level in order to corre st in real earnest the erroneous actions 
bisin’: prices without authorization or raising prices in disyuised form. 
eoprovistenal regulations on pricing management recently issued by the 
if inc dl are important laws and regulations on pricing work. The imple- 
Cation ot these revulations is ot great importance to the correct implemen- 
titi othe state's pricing principle, policies and regulations, the improve- 
et Po othe level of pricing manavement and the entorcement of priciny 
Phe price revulating depzrrtments and the departments in charge 
ri work in Various localities is the various enterprises and estab- 
l ent meerned should organize the staft and workers to conscientiously 
est l ement Chese fre tious 
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VANGDONG ILSSUES PROVISIONAL REGULATIONS ON PRICE MANAGEMENT 
Cuaneznou GUANGZHOU RIBAO in Chinese 25 Jun 82 p 2 
(Notice: “Guangdong Provisional Regulations on Price Management" | 
ext) CHAPTER L: GENERAL REGULATIONS 


\rticle Ll. These provisional regulations are specially established in accor- 
dance with related state laws and orders tor the purpose of strengthening 

price manayement; thoroughly carrving out the policy on the basic stabilization 
of market prices; stabilizing people's livelihood; maintaining and protecting 
the economic benefits o: the state and of the producers, operators, and con- 
sumers during the exchange of commercial goods; promoting production develop- 
ment; expanding circulation of commercial goods, and creating a lively economy. 


4 


: 1 y 
At i 


e 2. Based on the principle of treating planned economy as the primary 
consideration and market adjustment as the supporting consideration, price 
management is to be carried out based primarily on the fixed prices of the 
state, supported by multiple forms of pricing, such as floating prices, negot- 
iated prices, and trade fair prices. 


ty 
Lik 


Fixed prices of the state refer to prices of commercial goods and standard 
charges tor services established by various levels of people's government 
above the county (municipality) level and the price management departments and 
iness management departments under their jurisdiction in accordance with 
their individual authority for price management. 
be carried out through unitied leadership and 
tnavenent by levels. Except for prices ot commercial yzoods and standard 
res for services under the unified management o° the State Council and 


rticele 3. Priciny work is to 


imacement departments under its jurisdiction, other prices of industrial and 
icricultural products, cost of communications and transportation, and standard 
for services are to be separately managed by provincial, municipal, and 
rants (autonomous county) people's governments, regional administrative offices, 
ind management departments under their jurisdiction. 


’ ' ’ ; . + . . 2 , pe ree aera ae 
he people's governments above the countv level (including regional administra- 
Ve ottices; same below), various departments, and various enterprises and 
1 inits must establish or readjust prices of commercial goods and 


nharves tor services in strict accordance with the vested authority 


Troi. These authorities are not to be exceeded. 
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ively balancins the prices in their own regions; establishing and 
reaccustins prices of commercial so0cds, various price differentials, and stan- 
rrees for services witnin their nanazement authority and organizing 
bo etween Neighboring resions; su ervising the investigation of the imple- 
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a t wePariMents yintlyvy with related Gepartments: 


) © procurement Cineludins apove-quota procurement prices and price sub- 
» transter, su , wWholesaie, and retail prices of first and second 
, . . ° 7 3 
1. rer.cultural byproducts and third class pr icuitural byproducts 


i 
t Li led y the Nrovinelal peopie Ss government, and Che scope of pr 


oduc 
ie Ci aite urchises and negotiated sales as well as their maximum prices and 
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oc. plani, c.ansfer, ippls, wholesaie, 11 retail prices orf principal 
roduct ttside the management of various departments under the 
. i Weil Cit one of Chese prodagucts for tloating priclig and 
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ind service charges tor major communications and transportation within 
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arves tor communlcatilons and transportation asicge trom tnose under pro- 
Inctal management, loading and moving costs, and standard charves tor important 
’ utilitie: Te! ire ind d ile -“Ooriwvicec rath Mmirmn? Inaltrieae: 
LOL] ITLIIles, epalrs, and Qaliv services W1itTnin municipaiiltles, 


(+) Making concrete arrangements for prices of important commercial products 
ised on various principles of price differentials and ratios, percentage 
fitterentials, and ranges of price control as specified by various departments 
the State Council and by the province; 
7 ~ \ 
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Cher prices requlring unllled Management Ov prefecture MUNLCIPar 


tUabLONnOIMIUS Zou. 


ticle 7. The scope of price management by price management departments 
ind business Management departments of counties (municipalities and district 
mider municipal jurisdiction) are to be determined by the people’ s yovernment 
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article YY. Prices of commercial yzoods and standard charges for services 
iwed on a division of responsibility basis are to be established or revised 
level-bv-level basis bv the price management departments above the county 


tpalityv) level jointly with related business management departments. 
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CiArPitR Ill: MANAGEMENT OF PRICES OF COMMERCIAL GOODS AND CHARGES FOR SERVICES 


article it. For agricultural byproducts within the state's procurement plan, 
the prices of procurement and sales established by the state must be strictly 
idhered to. The items for and ranges of above-quota procurement prices and 
price subsidies of first and second class agricultural byproducts must follow 
those specitied by the State Council anc the provincial people's government. 

UI irs not to be changed by the various regions and departments. Such methods 
ts re. sing the grade standards and thus effectively raising prices to compete 
Por orocuremMent are not permitted. 


ind price manayement of agricultural byproducts under negotiated 
Orocurement and negotiated prices of sales are to be carried out 
ae to revulations established py the State Council and provincial 
Weep le Overnment. The various regions and departments are not permitted to 
the Scope of these products or raise price limits themseives. 


lees of commercial .oods at urban and rural market trade fairs are to be 
sadustrial and Commercial administrative management departments. 
he market manavement departments may specity the highest price limits for cer- 


tain 2toods, which are to remain valid within specific time limits. 


irticle ll. Except for those who lave approval from the provincial people's 
yoverument to operate outside the plan and guarantee the return of cost, prices 
speciiicd by the state for heavv industry products should be followed. Prices 
specified by the state are to be unitormly followed for first and second class 
failv-nuse industrial products and for third class industrial products with 
bby the state, resaraiess ot whether output is within or exceeds 
ftuction. Tho prices of other third class industrial products are 
L established through discu.sionu anony industrial and commercial enter- 


le Le. ‘ae industrial enterprises are permitted to conduct their own sales 

mmeretal yoods with state fixed prices. Nhen sales are made to operating 
units, the t.o.b. plant prices or wholesale prices are to be followed. When 
mers, the retail prices are to be followed. 


iade directly to consu 
le 14. For new products approved bv appraisal departments, the enter- 
e to determine the trial sale prices and trial sale periods based on 
with reference to prices ot similar products, and report to higher 
ness management departments for approval. At the end of the trial 
be period, ofticial prices are to be established in accordance with appropri- 





if macement authorities. 
rored ye or industrial and agricultural products which operate under 
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Article 17. Prices established by the state should be used for export goods. 

it there are special requirements regarding specifications, quality, or packag- 
ing, prices may be fixed through negotiations between the producing unit and 
the procurement unit. 


Article 18. The principle of pricing according to quality should be carried 
out tor all goods. Production with shoddy work and inferior materials, re- 
placement of quality products with seconds, and mixing in non-uniform or not 
genuine products are not permitted. Artificial upgrading to intlate prices or 
artiticial downgrading to lower prices is not permitted. Changing price-tagged 
voods to negotiated sales is strictly forbidden. Article 19. Local communi- 
cations and transportation costs and service charges should be separately 
established by various levels of price management departments or business 
management departments in accordance with the vested authority of [price] con- 
trol. Other units and individuals may not establish items, set charging 
standards, or lower the quality of service. 


Arcicle IV. Arbitration of Price Disputes 


Article 20. When a price dispute occurs, both sides should immediately try to 
resolve it through negotiation. If such negotiation fails to resolve the dis- 
pute, it is to be arbitrated by the price management department based on the 
vested authority of [price] control. If either side disagrees with the arbitra- 
tion or the price dispute concerns an area between two regions, it shall be 
reported to the higher level price management department for arbitration and 


decision. 
CHAPTER Vi: PRICE SUPERVISION 


\rticle 21. <All procurement departments, retail units, and individual traders 
should clearly mark the prices of goods they are trading. Goods for which 
orices are to be negotiated should be marked clearly with the words "negotiated 


t 
" 


price . 

All units making charges for services and individuals charging a fee for what 
they are engaged in should clearly show what the standard charges are. 

Article 22. The people's governments above the county (municipality) level may 
ippoint price investigators to conduct price investigations in areas within 


heir jurisdiction. 


(| individuals have the authority to expose and accuse units or individuals 


that violate pricing policies, orders, or discipline. 
\rticle VI. Reward and Penalty 
\rticle 23. Units ot individuals (including price investigators) with any one 
the tollowing accomplishments will be given commendation or reward, based on 
ditions, by appropriate Levels of people's government and their manage- 


irtments or bv the units in which the individuals are located: 








(1) ie Wie periomms an outstanding achievement in strictly carrying out pric- 
Ine Dolicies and orders and obeying pricing discipline; 


(2) One who is able to take tne initiative to cooperatively negotiate, mutually 
accommodate, retlect situations truly, and provide accurate data in pricing 
work; 


(3) One who actively engages in pricing work, who is honest in performing 
ctficial duties, and who accomplish the tasks in an outstanding manner; 


(4) One who boldly maintains principles; actively informs and exposes; 
Struggles against the violation of pricing policies, orders, and discipline; 
and who achieves outstanding results. 


Article 24. Units or responsible persons guilty of the following behavior 
should be given economic punishment or even punished according to the law, 
based on the seriousness of the conditions: 


(1) Anyone who exceeds his authority in establishing or readjusting prices of 
commercial goods or standard char -es for services; 


(2) Anvone who does not adhere to the prices of commercial zoods and standard 
charges tor services established bv the state, raises the grade to increase the 
price without authorization, lowers tne grade to depress the price, lowers the 


price to obtain the zoods, or indiscriminatelv collect tees; 


(3)  Anvone who «> oa-ds the range ot goods under the negotiated price category 
without authorization or sells on a negotiated price basis goods procured with 
mark od rieess 

(4) Anvone who violates maximum ©- minimum price limits, raises the negotiated 


price without authorization, or exceeds tloating price limits; 


(>) Anvone who increases without authorization the agricultural byproducts 
under the category ot above-quota procurement prices or subsidies above regular 
prices, or changes the Limites of added prices and subsidies; 


(©) \nvone who does not tandle price adjustment notices in accordance with 
esulbat ion ir who discloses price Secrets and creates economic losses to the 
state or inereases the burden to consumers; 


(7) Wwvone who mixes in non-uniform and not genuine products, replaces tirst 
qualit woods with seconds, or uses measuring and weighing devices which are 
no tonver accurate, thus short-changing the customers, and who shows no chanye 


in behavior despite education; 


(8) Anvene who practises traud and gives tatse intormation on the cost to 
vain unlawtul protit and causes losses to the state and to consumers; 
\ 


(9) Anyone who colludes to drive up orices, throw the market into confusion, 


and reap high protits; 
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Chis is not possible, the vains shall be totally contiscated. The violator 


, de tined no more than 3,000 vuan based on the seriousnes t the viola- 


tion. ere the violation is especially serious and based on the recommendation 


rice Manayement department, the industrial and commercial administrative 
: : ’ 
ent department may order the violator Co cease operations of cease pro- 
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r i Vtoelation, his bonuses mav be taken away for a specitic period, 
t rt ies | waves mav be docked, or he mav be sub je. ted to administrative 
: i inti ir’ e.isure. where criminal law have been violated, the criminal 
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PRE PRODCCES MORE NATIONALITY PRODUCTS 
OW3108+3 Seijing XINHUA in English 0741 GMT 31 Aug 82 


ext] Hohhot, 31 August (XINHUA)--China now has 11 special bases of produc- 
for nationality products with more than 1,700 enterprises and 130,000 


fae announcement was made at the ivth conference on supplying and producing 
spectal products for national minorities which ended here early this week. 


the production of more than 1,100 varieties of national products by these enter- 
prises, which is more than triple that of 1973 in terms of output value and 
Variety, meets the demands in most cases for nationality products. 


\ceording to statistics from 21 provinces, municipalities and autonomous re- 
sions, the total outpit value this year will reach more than 400 million yuan, 
ino ll percent over last vear. 


Since the third session of the Llltii Central Committee oi the Chinese Communist 
Party, the state has given priority to providing funds and raw materials for 
the development of nationality products. 

in the Xinjiang Uvgur autonomous region, the people bank provides low interest 
loans to enterprises that produce nationality products and taxes have been 
exempted tor such enterprises for several vears. Now the region has nearly 
200 tactories and cooperatives producing more than 300 types nationality pro- 
luets with a total output value of about 100 million yuan, according to the 


he plan tor producing 18 varieties of nationality products in Tibet in the 
tirst halt of this vear has been overfulfilled by 58.78 percent, an increase 
’70 percent over the same 1981 period, the meeting reported. 


e people's government of the inner Mongolian autonomous region has in the 


last 3 vears set aside 7.29 million vuan and materials for making 3,000 Mon- 
lian tents. In the Hainan Li autonomous prefecture, Guangdong Province, 


the wovernment provided last year nearly 100 kilograms of silver for making 
waist belts, a traditional ornament to be worn by the Li and Miao peoples in 
irriaxve ceremonies. 
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RADE 


NG: FOREIGN ECONOMIC COOPERATION ACHIEVEMENTS NOTED 


) Seijiny ZHONGGUO XINWEN SHE in Chinese 1042 GMT 20 Aug 82 


“Guadurvdony Achieves initial Results in Economic Cooperation With 
” 


Firms’ | 


Since the introduction of the policy ot opening up to the outside 
manydony Province has achieved initial results in economic and techni- 
peration with toreign countrie.. From the end of 1978 to June 1982, 
Vinee entered into more than 17,000 contracts tor economic cooperation 


‘reign tirms, with a total amount of toreign investment approaching $3 
on. Of this, more than $700 million has already been supplied tor various 


ts. Guangdong has achieved the tollowing economic results in making use 


‘ign tunds and technology: 


special economic zones have been exploited. Sheazhen and Zhuhai, which 
’ 
i 


mall towns 3 vears or so ago, have been yzraduaily turning into newly 


Ded modern towns where industry. commerce, agriculture, livestock breed- 


using and tourism are in full swing. The special economic zone of 


1, which wis opened up later, has also stepped onto a new path in con- 


Ty 


‘tida amount of advanced industrial equipment has been introduced trom 


processiny and assembling industries alone, more than 70,000 pieces 
oment have been imported. In addition, a number of production tacilities 
en installed for developing the electronics industry, cotton textile, 
woolen tabric mills and container production. By importing technoiogy 
ilities, many tactories and enterprises have improved their products in 
~ and variety, updated chem and enlarged the scale of production as a 


ircvinyg out mainavement in a scientific wav. 


weir Links such as energy, communications and transportation have bee 


ened. For instance, the Shaoxzuan Power Plant has been expanded by 
set of 200,000 kilowatts electricity generators and the relevant 
rainsmission and transportation equipment. There has also been the con- 
tour terry bridges on the Guangzhou-Zhuhai highway and the tele- 
itions project between Guangzhou and Hony Kong. 


~ 


has been developed. The new's built hotels can accommodate more than 


,isStoors. 
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EXPORT--Since tt! 


third plenum, Tian,in Municipality has 


: Me 
wi eit increase in export volume of medicines and medical appliances, 
thie export volume of which averaged a 60 percent increase in 1979-1982 
t 197s During the period from the third plenum to the end of 
mo, Ne iput value of exported medicine and medical appliances was 
ae illion yuan, earnin’ $65.39 million. In the first half of 1982, Tian- 
in Municipalitv'’s No 2 (Zhongyanyv) Pharmaceutical Plant earned 2.34 millior 
rotits trom the export of roval jelly. [Tianjin City Service in 
Mandar i +30 GMT 30 Aux 82 SK 
NAN DEV PS FOREIGN TRADE--Over the past 3 vears, the quantity of products 


J eery 9 » 
Hunan Pr 


: ; M + , 4 ~ , 
nce tor foreign trade and the quantity of the province s 


exported ds have increased by an average vf 14.4 and 46.5 percent respec- 
ti veu The quantity of products procured and the quantity of 
f is in tire irst halt of this vear were some 20 percent respectively 
, in the first ‘a f last vear. The province exported approximately 
j tir of rubber shoes in the tirst half of this year. {Changsha Hunan 


Mandarin 1199 


GMT 13 Aug 82 HK] 


NAN R . TRADE--Since the 3d plenary session of llth CPC Centra! Commit- 
Province has achieved gratifying results in foreign trade. The 
t roducts procured in the province for exports has increased bv an 
’ J+ percent per year and the amount ot exported goods has increased 
erage ot 36 percent per year. The number ot countries and regions to 
x roducts of ¢t rovince have been exported has increased trom some 
7 mo, Co some YO now. The number of commodities exported has in- 
’ rom some 120 kinds 3 years ago to some 310 kinds now. Over the past 
“ » the province has earned processing charges of $10 million. 
fenan Provineiai Service in Mandarin 1100 GMT 24 Aug 82 HK 
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erway through transport lines, the commission said. 


ATLID? . "> ’: i Y,rAner . of / 
NHUA in Fnglish 0/0) GMT 3( 


August (XINHUA)=--China is developing "through traffic” by 


“aise efficiency, according to the state economic com- 


lwav stations and 98 ports are now undertaking the effort 
rough traffic service companies have been set up in Beijing, 
Chongqing, Hangzhou and other cities, forming a network of 


wel 


: 


viser to the state economic commission, said at a symposium on 


transportation work that demand for communications and 
cpected to grow in the wake of development of industry and 


c 
improvenocat ot the peoples lite and expansion of foreign trade 
/ iths of this vear, treight transported by trunk railways and 
se °.7 percent over the same period last vear anc railway passen- 
ds million in the January-June period. 
sht shipped by through transport reached more than 90 million 
300 million vuan of transport cost, according to the state 
mission. 
tablishment of through traffic service, the cargo handling capacity 
rt in east China grew bv 14.6 percent in the first half of this 
d with the corresponding period of the preceding vear, time for 
Vloading a toreign ship has been cut from 6.5 days to 3.6 days. 
Lizhwav transportation has also increased, the commission 
L to statistics from Shenvang, Changchun and Harbin cities, 
t oil have been saved in the first 6 months of this vear as 
was reduced 
I . transpert has grown as well. In 1981, a total of 1.57 million 
indled bv throuvh tr..-s ort, 6.4 times the 1979 figure. At 
= ’ . , . ‘ . a ' . ’ ~~ 
ret it of China’s railwa stations have opened through transport 
roush tratfic has also added to the convenience of passengers in 


in Heilonyjiang, Shandong, Sichuan and Zhejiang Provinces. 
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ijing, 28 August (AINHUA)--Beijing's industrial output va 
vuan in the tirst half of this vear, an increase or 8 
e period ot last vear. 
Were announced bv Zhang Peng, vice mayor of the munici 
port to the standing committee of the city's people's 
YesvcerdaYy. 
» a principle drafted 2 vears ago, the capital is to be 
Lighly developed culture instead of an industrial base 
re population of 8 million, it is not feasible to have 
the capital, so it is necessary for the city to produ 
lon. 
x i policy, chang Peng said, great eftorts have been 
t heavy industry to textiles and light industry and pu 
r t, the proportion of light industry output value 
itput value has risen from 39.1 percent in 1980 to pre 
v1 iid that the production ot 1O ditterent househola 
such as washiny machines, [V sets, sewing machines, re 
38.7 percent in the past vear. Such items as woollen 
LOW arments , Llanos, turniture and dail use Chemica 
mr the Ca the production priority agenda as of Mar 
Improve roduction and etticiencyv, lan en : 
t incentives has been introduced in 457 state-run 
workers CoO rences have been established in %10 en 
t LE LA Le We eLlecCed Their OWN GLlrecClors. 
1G if 1 Compa , the Largest I LCs ind in 
it 1 } ext t CS We're tarted rte? is SS TL MOT WW 
rsonnel thi ear. is resulted it 24 reent iner 
ind 30.7 percent increase in protits in the first hal 
] 
t ViTle erie r Last ear. 
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he brink ot coellapse, now produces 


research institutions, to make contributions to the citv's 


cted that yreater atteation will be paid to enable 60,000 
ther technical perscnnel in some 200 universities, colleges 


inz ot this vear, more than 240 technical cooperation items 


enterprises with some ot the scientific units. [Sentence as 


. = oS Ae ae ee ae — ?) #! a ano Le aml ASDA 
nder consideration as weil, chang Peng disclosed. 


e in the tield, Zhang Peng commended a mini-motor plant in 

to the east ot the citv. The factory, a tormer electroplating 
24 types ot advanced per- 

tors, thanks to cooperation with Qinghua University and tour 

id institutions. 


now preter to deposit their money ior future selection, in- 
to purchase as they did in the past, Zhang Peng said, light 
ronted with new problems and as a result some middle and high 
tallen short ot demand. 


e } . + + Y rea Tle ANC 1 ~ . sr — } ae 2 rear M , 
that total savings deposits increased by 31.8 percent in the 
t ® months of this vear, compared with the same period of last 
5S an average increase of over one million yuan 5 


». this vear, he said, great efforts are to be paid to 
a 


nd technical development in order to improve the quality and 
and specifications of products. 
EF ehic won ea —— . oan sarlew h- ; : los af 
ly of this vear, tre vice mavor said nearly halt of the 800 


oollution in urban areas and nearby suburbs of the city have 


‘nded, merged or shitted to no pollution production. 


" 


under treatment, the vice mavor added. 








canchang Jiangxi Provincial Service in Mandarin 1100 GMT 27 Aug 8? 


ATTENDS JIANGXIT FINANCE MEETING 


provincial meeting of tinance and trade commissions and mavors 
held to analyze the tinancial and trade situation and di 

The meetiny called on the localities to base them 
finaneial and trade conditions, enliven circulation, stabilize 
beorously support industrial and agricultural production, ensure 
in is procured then distributed this vear, conscientiously 


} . wt } -_ - . - 7. m4 , ] , ak ot 4 7 } 
IremMent tI tTarm and s1deilne products, acClvelv expand Sdaies 


ed VOUS, strive to merease economic returns Of cCcoMmMerce, ensure 
Wee revenue and eXDdDend1lture and strive to fulflil o7 Overrultill 
Nane Lai i] el trade CasKs. 

C ; idgww wwmen st } , ' - a ; ee 2 2 ee 

rane QYLan pres ided over the meetinyg and made a speecn. VDurin 

(> cee ee cn ol nD. 3: + . .a? - © , , : 7s t rT. SS ae ° Dy Sept .2 yd 
Comrade Bal Donygcal, tirst secretary Ir. tne J1laneNXl Frrovinelal 
— iist ened to reports ind vave Important nstructilons. 

} ! ) se ¢ 7 , 4 ¢ 
) zed this vear's tinancial and trade situation id pointe ut: 


’ - . ; 4 7 - real } ' } + ’ > rr ‘ ’ ¢ 
l t iVe IPN CeCeC GEC ron rtual condiCdons, cCarrlec u 
sy + ry, 4 > 1414 , +7 a + >] 4 } Lt } + r+ 3 r _ 
SU l l , StCUGLeS 1 mM ls lelG@s, aa Cea et eC TC t { 
+ : + + ' y + + > > } + + ~ > 
» A L t A . it Ww A U@QteL YT) 1 \i a ALi \ i. ic Act e Oj \< u 
} } 
» + : + y 4 rm + . tr \ 
t Ln l WG Trace WOT ec ci ) is ad Whole. 
’ ea" yt . | HH ” TOT rry fe > 4 LED \ ~ . , -} c 7 + . * “<> 
l CrV wood. AOWeVer, WIC Che CGeVelopmertt mt C ile >LEtLIC] l. 
¢ » 1.4 wy? oi } ) + , , | 3 + . ey wet + } " Weta . = = rye — \Tm, > yw. -')C 
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Shanghai, Sep CXINHUA)--Here in China's largest commercial center 
ot -ective shops, restaurants and repair centers had been set up by 
t 


a ’ ] y> ) a od °c -a ino } ~ 7 : i] ; } 
‘ a Ore wv CHLES vear, according to Local au horities. 


Cive enterprises have provided jobs for 32,000 young people, most 
t 


> + ~ + CY > = ~ 7 ’ 
. t Wary school graduates. he biggest shops employ between 
th dred people, while iller ones only three to five. 


reting ander the wuidance of retired workers, these collective enterprises 
services as retail sales, tourist and catering services, laundry, 


{ l Bete Prurniture repailr. 
the basic torm of the socialist economic activities 
saat} . st 1 - 1 : . oe . - fo . 
luther ties said. It is also an important source of jobs 
yWuates, 
C municipal government sets great store by encouraging the 
: ] oa - h,- _ 
such Cooperatives and enterprises. The local government has 
} . | Ae as . 7 ae ae oe } : ; . } 
rovide interest-free, or Low interest loans to get them started 
> > - prey en Dy a . ~ 3. -~ ar ° a -_o-~ : : ~ 4 Lory ] “7 ~ °,r 
. Xe Fions in tune fraurst two Vears Oo! opel ation. mpmpLiovees are 
t S thnoSe working ion state-run SNnOpSs. 
- + + 4 3 = . . ° } D~ | a ae . . ae 1 a 
’ mawLer oO 1 Tood shop nex Ci the reopie s oquare, Said tChnat nis 
t OQLreVvemadk& ine powers aNd, As Wapes depend on ouSiness and are 
l Lt. 1 WOE 1M « monthnhiv ISSessme: » ALS emplovees get 
t eit nterparts in state-owned shops. 
| feet whore snocasinabele 100.000 nedectriane pase c2aci 
3 reel where mproximmatCelv iVVU,' pecestrians pass each 
an : 4 wes ’ : sem: ft . = + 13 7 -y° r , 
; yuustness turnover similar to that of medium-sized state-owned 
uw tue shop emplo 30 secondary school graduates chosen and 
’ ] a aed -) M + " -r> 
LM t men two Nours earirer Char wst sSsnops, 
, 
rom tine burbs, buns, fried cakes, tremelia soup and ”” 
a 
| ’ y ,.% 7 @ 
In g* 
fa 
rt 
35 
a 
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Some shops make regular tours of tactories, schools, government offices and 
neighborhood community centers and deliver goods to their doorsteps. 


A western style restaurant run by _2 young people is a particular favorite 

ot tourists and local people. Under the direction of eight retired workers, 
the restaurant offers authentic Western style food and a dozen Western style 
cukes. The menu also includes more than twenty kinds of food with Southeast 


Asian tlavour. 


CSO: 4020/167 END 
€ 
@ 
& é 
@ 
s e 
a 
Pf 
@ 
a 
9 
sw 
or 
“<7 
yy 
<> § 
Fy 
, 
Pe 
- 
oe 
we 











END OF 
FICHE | 
DATE FILMED | 











